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Telangana witnesses steady rise in cancer
cases; doctors stress early detection

Siddharth Kumar Singh

HYDERABAD

Telangana has recorded a
steady rise in cancer cases
over the past decade, in-
creasing from 40,177 in
2015 to 52,334 in 2024, sig-
nalling a growing public
health burden in the State.
The figures were shared in
the Lok Sabha during the
Winter Session of Parlia-
ment last December.

With World Cancer Day
on Wednesday, oncologists
say the upward trend high-
lights the urgent need to
strengthen early detection,
screening and awareness
efforts across Telangana.

“For the first time, more
early-stage cancer cases
are being seen. That is a
good sign,” said Nori Datta-

Ahead of World Cancer Day on February 4, oncologists have called
for need to strengthen awareness efforts. GETTY IMAGES

treyudu, Adviser to the Te-
langana government on
cancer care.

According to him, pa-
tients are increasingly
seeking medical advice at
earlier stages rather than

waiting until Stage 3 or
Stage 4.

At the MN]J Institute of
Oncology and Regional
Cancer Centre in Hydera-
bad, doctors say the in-
crease is evident in the dai-

ly influx of patients.

Sandhya Rani Nippani,
associate professor of Ra-
diation Oncology at MNJ,
said the hospital registers
around 100 new cancer
cases each day. These in-
clude both paediatric and
adult patients, as well as
blood malignancies and so-
lid tumours.

Among adults, head and
neck cancers linked to to-
bacco chewing continue to
be highly prevalent in the
region. “We see very ad-
vanced head and neck can-
cer patients. Breast cancer
cases are also common.
Although cervical cancer is
largely preventable and
curable if detected early,
many women are reaching
the hospital in Stage 3 or
Stage 4,” she said.

Telangana witnesses steady rise in cancer cases; doctors stress early
detection
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e Telangana witnesses steady rise in cancer cases; doctors stress early detection
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e Telangana has recorded a steady rise in cancer cases over the past decade, increasing from

40,177 in 2015 to 52,334 in 2024, signalling a growing public health burden in the State.
%A U <& & A@THT § SR el § AR i aof 31 7S 6, off 2015 § 40,177 9
TG 2024 T 52,334 B 75, Sl T & Sgd AIASI-1 WA §Igl BT Yobd ©

e The figures were shared in the Lok Sabha during the Winter Session of Parliament last

December.
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o With World Cancer Day on Wednesday, oncologists say the upward trend highlights the
urgent need to strengthen early detection, screening and awareness efforts across

Telangana.
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“For the first time, more early-stage cancer cases are being seen. That is a good sign,” said
Nori Dattatreyudu, Adviser to the Telangana government on cancer care.

“Tgell R, URIYS TRUT & HIR HAHA! B ST S 8 o @ 5| I8 Th ST b o,
AT TRPR F HER AU TATTHR AR} GRS - Hel

According to him, patients are increasingly seeking medical advice at earlier stages rather
than waiting until Stage 3 or Stage 4.

I AR, TR Tl 3 T T 4 TP SAR B o ol 3d Ugdl 9vvl A 51 i
KSR

At the MNJ Institute of Oncology and Regional Cancer Centre in Hyderabad, doctors say
the increase is evident in the daily influx of patients.

TRTETE YT THTAS SHISE 3T ST-piars U8 Hoa Hax Hex H Slae] B Hel g
o miel 31 ¢ 3mae & 9% s Wy wu 3 e <l §

Sandhya Rani Nippani, associate professor of Radiation Oncology at MNJ, said the
hospital registers around 100 new cancer cases each day.

THEAS H ST SMT-pIarol 1 THIRTEE WhER T IMT A= = oal fo 3rgdra o
TR TRTLRT 100 7T $¥R HHS &0l B1d ©

These include both paediatric and adult patients, as well as blood malignancies and solid
tumours.

STH 916 3R 9UEP GIH1 UHR & FRIS] [T &, 1Y g 3o HaR 3R 3T i i

Among adults, head and neck cancers linked to tobacco chewing continue to be highly
prevalent in the region.

IO, daTE 99 I I3 R iR T & IR 59 87 H oicafiiss vaiferd 99 gu §

“We see very advanced head and neck cancer patients. Breast cancer cases are also
common. Although cervical cancer is largely preventable and curable if detected early, many
women are reaching the hospital in Stage 3 or Stage 4,” she said.

I gl g0 IR 3R 719 & HIR & 9gd 37 AHG! B 3/ & | T IR b g
3 B | BTdife Falgwd HuR afe Sed] UdT I ST af HTH! BE db JABYTH TG 3R IUIR
Ty g, o ot & Aoy Wl 3 U1 Ve 4 § ST Ugd W81 &
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84% waste-pickers from SC, ST, OBC groups: govt
84% TR €9 9Td SC, ST, OBC @ §: WMPR
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84% waste-pickers from SC, ST, OBC groups: govt.

Abhina I!!sl!an

NEW DELHI

The Union government on
Tuesday released data for
the first time on the ongo-
ing enumeration of waste-
pickers across the country,
showing that a total of 1.52
lakh such workers had
been profiled and validated
so far in urban areas of 35
States and Union Territo-
ries. At the national level,
84.5% of overall waste-pick-
ers were from the Sche-
duled Castes, Scheduled
Tribes, and the Other Back-
ward Classes, while 10.7%
were from communities in
the General category.

At the State and Union
Territory level, there were
some outliers, where
waste-pickers from the
General category constitut-
ed a significant majority.
For instance, in Delhi and
Goa, those from General
category communities out-
numbered those from the
SC, ST, and OBC communi-
ties put together. In West
Bengal, General category

Waste-picking labour profile

This enumeration of sewer and septic tank workers and waste
pickers was part of the govt.'s NAMASTE scheme

m Qut of 1.52 lakh profiled

= However, in Delhi and Goa, a
majority of such werkers were

from General communities

= About 48.7% of workers are
women , 51.3% are men, and

0.007% are transgender people

[ =
waste pickers, 84.5% were from § s

5C, 5T, or OBC communities

V4

= On Tuesday, the Social Justice Ministry said that 859 people had
died due to cleaning of sewers and septic tanks since 2014

workers constituted 42.4%
of all those profiled and
validated.

The Ministry of Social
Justice and Empowerment
tabled the data in Parlia-
ment on Tuesday. The en-
umeration exercise is part
of the Ministry’s NAMASTE
scheme. It is enumerating
sewer and septic tank
workers and waste-pickers
across the country, to have
them formally recognised
by urban local bodies and
provide them with protec-

tive equipment. The
scheme aims at eradicating
deaths due to hazardous
cleaning of sewers and sep-
tic tanks.

The data showed that a
total of 152 lakh waste-
pickers had been profiled
and validated by urban lo-
cal bodies as part of this ex-
ercise till January 23 this
year. Of these, about 48.7%
are women (74,427), 51.3%
men (78,374), and 0.007%
transgender people (12).

Social category data

showed that of the total
workers profiled, 60.3%
were from the SC commun-
ities (92,089), 13.7% from
the OBC communities
(20,954), and 10.5% from
the ST communities. It also
said 16,329 waste-pickers
(10.7%) were from com-
munities classified under
the General category.

In Delhi and Goa, ho-
wever, the majority of
waste-pickers were from
the General category. In
Delhi, 4,289 of more than
6,500 waste-pickers pro-
filed were from that catego-
ry, and the case was similar
in Goa, where, of the total
1,286 workers profiled, 729
were from General catego-
ry communities.

Under the NAMASTE
scheme, waste-pickers
have been defined as peo-
ple “informally” engaged
in “collection and recovery
of reusable and recyclable
solid waste from streets,
bins, material recovery fa-
cilities, processing and
waste disposal facilities for
sale to recyclers directly or

84% waste-pickers from SC, ST, OBC groups: govt
84% HORT € 9T SC, ST, OBC T &: WRBR

o 84% waste-pickers from SC, ST, OBC groups

84% HORT §I91 9T SC, ST, OBC I ¥: TWPR

through intermediaries to
earn their livelihood”.

‘Other’ category

The data, tabled by Minis-
ter of State for Social Justice
Ramdas Athawale, also said
that 7,402 workers were
from “Other” communi-
ties. The data was released
in response to a question
from Erode MP K.E. Pra-
kash from the DMK on the
NAMASTE scheme, which
had recently included en-
umeration of waste-pickers
in its objectives.

The scheme has so far
enumerated about 89,000
sewer-entry workers and
septic tank workers, 95.8%
of them men. Parliament
data from December 2024
showed that among the
sewer and septic tank
workers profiled till then,
91.95% were from SC, ST,
and OBC backgrounds,
while about 8.05% were
from General -category
communities. However,
State-level data of that time
has not yet been made
available.

e The Union government on Tuesday released data for the first time on the ongoing

enumeration of waste-pickers across the country, showing that a total of 1.52 lakh such

workers had been profiled and validated so far in urban areas of 35 States and Union
Territories.

Fg WHR - HIAGR P SR H FART 994 91a] &1 9d I8! TUFT IR Uga IR s SR
foru, fora® femaran a1 & 3@ aa 35 Irsal 3R Hg R U= & W8t & § 5d 1.52 a1

U yftyp] B MprEienT 3k Ty fear mar @

e At the national level, 84.5% of overall waste-pickers were from the Scheduled Castes,

Scheduled Tribes, and the Other Backward Classes, while 10.7% were from communities

in the General category.

BT TR W, $A HoRT a1 aTell § ° 84.5% AT ITiel, SR STTenel 3R 3=

fUssT # 9 2, S/ 10.7% I 97t &1 9geri 9 3

e At the State and Union Territory level, there were some outliers, where waste-pickers from

the General category constituted a significant majority.

I 3R
T H Y

e Forinstance, in Delhi and Goa, those from General category communities outnumbered

those from the SC, ST, and OBC communities put together.

IR & forg, faeelt iR wiar & Ara=a vt & Tl 9 o arel HavT - aTdl &l e

SC, ST 31X OBC HHG! & firama +t aiferas <ff
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In West Bengal, General category workers constituted 42.4% of all those profiled and
validated.

uf3m sma §, Imar=a @t & 4fie Tesd SiR Tenfud feu U pa an § 42.4% o

The Ministry of Social Justice and Empowerment tabled the data in Parliament on
Tuesday.

ITHITS T 3R AfFUBTRGT HaTey 3 HIaaR & 8§39¢ 7 T 3fids 0w feu

The enumeration exercise is part of the Ministry’s NAMASTE scheme.

g U Yokl AT ) NAMASTE YT &1 e &

It is enumerating sewer and septic tank workers and waste-pickers across the country, to
have them formally recognised by urban local bodies and provide them with protective
equipment.

TP dgd SRR H War 3R ARE ¢ 4ffiet qur wavT 99 aral 3 A BTG R,
qIfer 38 X8t I el gRT Siivaiies 0 9 A=l & S b 3R YREHT SUHT
I HRIT S Yo

The scheme aims at eradicating deaths due to hazardous cleaning of sewers and septic
tanks.

Y Ao 1 3= Har IR WS T &) War-Tw WIS & HRUT g1 arelt Tial ol T
FRATE
The data showed that a total of 1.52 lakh waste-pickers had been profiled and validated by
urban local bodies as part of this exercise till January 23 this year.

| 9 e el o T 99 23 Sa d $H 32T & ded ex) R frerl gri
1.52 ARG HRT A a1l &1 TGRSR T fban
Of these, about 48.7% are women (74,427), 51.3% men (78,374), and 0.007% transgender
people (12).
S0 T TIHT 48.7% ATGHATE (74,427), 51.3% TS (78,374), 3R 0.007% TTHSISY SR (12)

Social category data

Social category data showed that of the total workers profiled, 60.3% were from the SC
communities (92,089), 13.7% from the OBC communities (20,954), and 10.5% from the ST
communities.

qraTfores ot & el H fexaman T o $o Mwgd fht T 4fi®! § ¥ 60.3% SC TYGM™l
(92,089) ¥, 13.7% OBC WHGTAY (20,954) ¥, 3R 10.5% ST AT T &

It also said 16,329 waste-pickers (10.7%) were from communities classified under the
General category.

% g8 Wt HgT T i 16,329 FERT 9 919 (10.7%) RT3 § ifdd 9l 9 9

In Delhi and Goa, however, the majority of waste-pickers were from the General category.
BT Fereet SIR TiaT & SRS T S aT AT 9T § &

In Delhi, 4,289 of more than 6,500 waste-pickers profiled were from that category, and the
case was similar in Goa, where, of the total 1,286 workers profiled, 729 were from General
category communities.

foweh & Miwrsd fHT 7T 6,500 | SfY® FeRT 194 aTal § T 4,289 3T 407t T O, 3R Mar #
ot Rufa o oft, gl o 1,286 srhaﬁﬁ@ng%rmaﬁwm‘r@a

Under the NAMASTE scheme, waste-pickers have been defined as people “informally”
engaged in “collection and recovery of reusable and recyclable solid waste from
streets, bins, material recovery facilities, processing and waste disposal facilities for
sale to recyclers directly or through intermediaries to earn their livelihood”.

NAMASTE TS & dgd, HeRT a4 aral &1 U8 @il & &0 § ufRuid farar mar g st
“IAETR® U A <T@, fea, armft yavifar giawmsi, wewsor sk w1 fAuer
gfaemsi A g mw&muﬁwmﬁ%$meﬁvmﬁﬁaﬁiﬂ%%
mmﬁmﬁﬁm%mmﬁmﬁaﬁmmﬁmmﬁ
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‘Other’ category
3= goft

The data, tabled by Minister of State for Social Justice Ramdas Athawale, also said that
7,402 workers were from “Other” communities.

AT =T o9 WAl AT STad §RT IR 3fidbe! d I8 1t g1 T b 7,402 sffrew
I e 9 U
The data was released in response to a question from Erode MP K.E. Prakash from the

DMK on the NAMASTE scheme, which had recently included enumeration of waste-pickers
in its objectives.

g 3fihe DMK & 3 TiHe &.5. UHT §RT NAMASTE TSI TR U TT UY & 3R I SR
T U, fogH BTd 8t § Sa’T 19 aTdll &1 0T &l 309 Ie=dl § [Nd fobar ot

The scheme has so far enumerated about 89,000 sewer-entry workers and septic tank
workers 95.8% of them men.

¥ ded 39 I ATHT 89,000 WaR-Ua=m 4f¥re! 3 AR ¢ yftre! Bt 17U H1
ﬂé%’ o1 95.8% q¥U &

Parliament data from December 2024 showed that among the sewer and septic tank
workers profiled till then, 91.95% were from SC, ST, and OBC backgrounds, while about
8.05% were from General category communities.

faxiaR 2024 & W Siws! § fe@mn T fh 99 d% WHRd T MU WaR R IS F
2T & 91.95% SC, ST 3R OBC YBHA ¥ 2, Fafh THTHT 8.05% WIHIRT I HHgr & 3

However, State-level data of that time has not yet been made available.

BT, 39 THT & Y- 3fidpe 3t 9h Iuasy 8! HRIU T §
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1.

Sudan military broke siege on key southern city Kadugll Army chief

GS™ F1 /1 A 7 gfaroft e PIgiett Bt WRIEd! digl: I UqE

BIG SHOT

A drone view shows trees burnt by wildfires in
Chubut, Argentina on January 29. The fires
have destroyed an area more than twice the
size of Buenos Aires andstirred criticism

over austerity measures under President Javier
Mileithat have significantly cut aid resources.
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KHARTOUM

Sudan military broke siege on key
southern city Kadugli: Army chief

REUTERS

The Sudanese Army broke a paramilitary siege on the key southern
city of Kadugli on Tuesday, Army chief Abdel Fattah al-Burhan said,
in the latest reversal of a paramilitary offensive through the
Kordofan region. Kadugli has been besieged for much of Sudan’s
nearly three-year war between the army and RSF. AFP

Sudan military broke siege on key southern city
Kadugli: Army chief

S &1 I A U gfaroft wex S1garedt St
WRIEST dIST: O U

e The Sudanese Army broke a paramilitary siege on the key
southern city Kadugli on Tuesday, Army chief Abdel
Fattah al-Burhan said

ST AT A HITaR &1 §q@ gfaof ex Srgiet wR ot
A R B Al AT TS e BT Sd-gRE
APl

ein the latest reversal of a paramilitary offensive through the
Kordofan region

g PreTeT & H ATRAfIF SThHur & TdHaH IACHR &
g g3l

e Kadugli has been besieged for much of Sudan’s nearly
three-year war between the army and RSF

B FT 3R ARTHATE & dd YSH & @Y 1 96 & geg & i g0g a6

WIS AT

GS Paper II: Polity,
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1. | Rahul’s speech triggers facg-off; 8 !VIPs suspended
g & HIYUT H THIG; 8 Wiwg Hafad

2. | SC has not upheld death penalty in 3 years: .report
fUod 3 aul 3 Jgiiu #1¢ 7 ggds ot g T8 o Rad

3. | There is no case for scrapping MPLADS funds

MPLADS %8 P WH B34 P DIg ATHAT 8] 8

4. | Has the 16th Finance Commission sidelined the States?

T 164 o MART A 78] 3 TIRA R s fear 82
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Rahul’s speech triggers face-off; 8 MPs suspended
4GS I1: Polity |

Sandeep Phukan
NEW DELHI

The face-off between the
Union government and the
Opposition in the Lok Sab-
ha escalated on Tuesday
with the suspension of
eight Opposition MPs — se-
ven from the Congress and
one from the CPI(M) — for
the rest of the Budget Ses-
sion over unruly conduct
amid protests over Leader
of the Opposition Rahul
Gandhi not being allowed
to speak on the unpu-
blished memoir of former
Army chief General Manoj
Naravane (retd).

After the House was ad-
journed thrice, Parliamen-
tary Affairs Minister Kiren
Rijiju, around 3 p.m.,
moved a resolution seek-
ing suspension of the eight
Opposition MPs for show-
ing “disrespect” to the
Chair by tearing and
throwing paper at it. The
resolution was passed by a
voice vote. The proceed-
ings were presided over by

Raising voice: Congress leaders Rahul Gandhl Priyanka Gandhi
Vadra and others protest at the Parliament complex on Tuesday. PTi

Dilip Saikia, a BJP MP from
Assam

“The members acted in
utter disregard of the
House and the authority of
the Chair. They tore papers
and threw them at the
Chair and were named by
the Chair for their beha-
viour,” Mr. Rijiju said while
moving the resolution.

The suspended MPs are
Gurjeet Singh Aujla, Hibi
Eden, C. Kiran Kumar Red-
dy, Amarinder Singh Raja
Warring, Manickam Ta-

gore, Prashant Padole and
Dean Kuriakose from the
Congress and S. Ventake-
san from the CPI(M). Led
by Mr. Gandhi, the Con-
gress members then prot-
ested outside the Parlia-
ment building against their
suspension.

In the evening, Mr.
Gandhi wrote to Lok Sabha
Speaker Om Birla, lodging
a strong protest against his
being disallowed from
speaking on a matter of
“national security”, calling

Mg & HTYUT | THIa; 8 Tiwg Hafaa

Rahul’s speech triggers face-off; 8 MPs suspended
RTEA b HIVUT ¥ THRIG; 8 Hivg Hdfad

The face-off between the Union government and the Opposition in the Lok Sabha escalated
on Tuesday with the suspension of eight Opposition MPs — seven from the Congress and
one from the CPI(M) — for the rest of the Budget Session over unruly conduct amid protests
over Leader of the Opposition Rahul Gandhi not being allowed to speak on the unpublished
memoir of former Army chief General Manoj Naravane (retd).

HITAAR &Y

Prime Minister is
‘compromised;,
Rahul alleges

NEW DELHI

After not being allowed to
speak on the unpublished
memoir of former Army chief
General Manoj Naravane
(retired) in Parliament, Rahul
Gandhi alleged that Prime
Minister Modi was
“compromised and under
enormous pressure”. » PAGE 4

it a “blot on our democra-
cy”.

He said as an impartial
custodian of the House, it
is the Speaker’s constitu-
tional and parliamentary
responsibility to safeguard
the rights of every mem-
ber, including those of the
Opposition.

‘Blot on democracy’

“For the first time in Parlia-
mentary history, on the
behest of the government,
the Speaker has been

forced to prevent the
Leader of the Opposition
from speaking on the Pre-
sident’s Address. This is a
blot on our democracy,
against which I record my
strongest protest,” Mr.
Gandhi said in his letter.

The suspensions could
further intensify the log-
jam between the Treasury
and the Opposition during
the remaining part of the
Budget Session, scheduled
to end on April 2. Prime
Minister Narendra Modi is
scheduled to reply in the
Lok Sabha to the Motion of
Thanks to President Drou-
padi Murmu for her ad-
dress to a joint sitting of
Parliament.

Earlier in the day, the
Lok Sabha witnessed two
adjournments with the Op-
position protesting U.S.
President Donald Trump’s
announcement of the In-
dia-U.S. trade deal ahead of
Prime Minister Narendra
Modi and the alleged de-
molition drive at the Mani-
karnika Ghat in Varanasi.

WPIHT 7 Fg PR (R fAuar & i chiig g¢ 71, 99 SO & I1d 3R

@ﬂtﬁané(@ﬁw Fd 3o faueft JivIg! @ goie TF & U YN & fore FHdfaa o= fear m,
Fifes a1 fauer Iga Wi ST gd I TG S Re TS A0} (A1) St USRI
WWWﬁWH@WGﬁﬁW%@H%@WWWW@H

After the House was adjourned thrice, Parliamentary Affairs Minister Kiren Rijiju, around 3
p-m., moved a resolution seeking suspension of the eight Opposition MPs for showing
“disrespect” to the Chair by tearing and throwing paper at it.

e & o9 IR R 8117 & aTe, Jdia st vt e fRfvrsg 3 amu duge 3 a9t Uw
TRaTa U fora, o BT BTseR 3R b M- & Ufd “3MTeR” e &R 3ime faueft
et & fAicies 3 7 B TS

The resolution was passed by a voice vote.

g UKIg safaad

¥ Ui gaf

The proceedings were presided over by Dilip Saikia, a BJP MP from Assam.

PTG T LTI FH | YISIUT Five feefiy Afrar 3 &t

“The members acted in utter disregard of the House and the authority of the Chair. They tore
papers and threw them at the Chair and were named by the Chair for their behaviour,” Mr.
Rijiju said while moving the resolution.

TRATd O R gU ot RASIe] A &gt “Tewdl 3 e iR o & SifUeR &1 It kg siaga
B IBIH BT TS 3R I T Bt 3R HepT 3R I HIER P o I M gRT I
forar mar

The suspended MPs are Gurjeet Singh Aujla, Hibi Eden, C. Kiran Kumar Reddy,
Amarinder Singh Raja Warring, Manickam Tagore, Prashant Padole and Dean
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Kuriakose from the Congress and S. Ventakesan from the CPI(M).

frcifad el # SR § TReita Rig siteren, fidt Se7, @t oo gur Y, smfver Ris
TSI IR, A H 2R, URTia wrSia SR 9 e, qur Wdieng(ew) 3 vy, debz=
Mha §

Led by Mr. Gandhi, the Congress members then protested outside the Parliament building
against their suspension.

%%Wﬁﬂﬁ%%ﬁﬁﬁﬂﬂﬁﬁ%ﬁ%ﬁ%ﬁwﬁmmésww

In the evening, Mr. Gandhi wrote to Lok Sabha Speaker Om Birla, lodging a strong protest
against his being disallowed from speaking on a matter of “national security”, calling it a “blot
on our democracy”.

e 1 ot e gyt sremes 3 faRer 1 uF ferge) Ity TRAm & g R M |
AP T & RIATE FHeT faRly g fordT 3R 3 “GHR AP UR HYsIT I

He said as an impartial custodian of the House, it is the Speaker’s constitutional and
parliamentary responsibility to safeguard the rights of every member, including those of the
Opposition.

ST BeT & e & freaes TRed & w0 § el o1 U8 Tauife ok wadia Rmerd 3
o o fquer Afed 8 Taw & SHUBRI B &l B

‘Blot on democracy’

GICGER RGN

“For the first time in Parliamentary history, on the behest of the government, the Speaker has
been forced to prevent the Leader of the Opposition from speaking on the President’s
Address. This is a blot on our democracy, against which | record my strongest protest,” Mr.
Gandhi said in his letter.

3o o F off el 3 weT, Ty 3faeT A Ugeh IR, WER & 5 R AW HI AP &
SFYYTYOT TR AT wfdues & S I AP & o AeieR oo | 98 gUR ddhdd WR U8,
R faeme & 3o 9o waT faRly oof dar g

The suspensions could further intensify the logjam between the Treasury and the Opposition
during the remaining part of the Budget Session, scheduled to end on April 2.

3 e PIUNTR g&f 3R fauer & dig TfeRiYy o) gole I & AT U H 3R F¢71 IHhd §, 571 2
3 & gaT g FAufka @

Prime Minister Narendra Modi is scheduled to reply in the Lok Sabha to the Motion of
Thanks to President Droupadi Murmu for her address to a joint sitting of Parliament.

YR T HIGt I ¥9E $ Tgad 99 H QU T gufa Sl 75 & S R o=aarg
TRATG BT SIaTS ABTHT H 317
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Earlier in the day, the Lok Sabha witnessed two adjournments with the Opposition protesting U.S.
President Donald Trump’s announcement of the India-U.S. trade deal ahead of Prime Minister
Narendra Modi and the alleged demolition drive at the Manikarnika Ghat in Varanasi.

SC has not upheld death
penalty in 3 years: report

The top court acquitted 10 death row prisoners in 2025; lower courts handed down 1,310 death

sentences over the past decade; high rate of acquittals raises concerns about wrongful convictions

Ishita Mishra
NEW DELHI

he Supreme Court

has not confirmed

a single death pe-
nalty in the past three
years, according to an an-
nual statistics report on
death penalties in India,
published by the Square
Circle Clinic, a criminal jus-
tice initiative at the NAL-
SAR University of Law,
Hyderabad.

In fact, in 2025, the top
court acquitted 10 prison-
ers who had been on death
row, the highest number of
such acquittals in the past
decade.

The report, which exa-
mined death penalty
trends across India over
the past 10 years, found
that the sessions courts
handed down 1,310 death
sentences nationwide bet-
ween 2016 and 2025.

“Despite growing judi-
cial scepticism at higher le-
vels,” the lower courts sen-
tenced 128 individuals to
death in 2025 alone, the re-
port said.

High rate of acquittals

Of the 1,310 death sentenc-
es, 842 verdicts were hand-
ed down by the High
Courts, of which 70 — that

Capital punishment

Examining death pemalty trends in India (2016-25025

1,310

death sentences by

death sentences confirmed
by the Supreme Court in
thr past 3 years

Sessions Courts

1285

15

842

death sentences
were heard by the
High Courts

aecquitted

574

prisonars an

Of 37 HC- confirmed cases
decided by 5¢C:

14

commuted

70 confirmed death row oA
%), (Dec, 31, 20250
285 acquitted, — highest =

411 commuted

is, just 8.31% — were con-
firmed. The High Courts ac-
quitted 285 people on
death row, while 411 death
sentences were commuted.

The Supreme Court’s
stance has been even more
restrictive, with no death
sentence confirmed in the
past three years.

Also, in cases where ses-
sions courts imposed death
sentences which were con-
firmed by the High Courts,
not a single sentence has
yet been affirmed by the
Supreme Court.

Of the 37 such death sen-
tences which have been de-
cided by the Supreme
Court, 15 resulted in acquit-

not upheld death penalty in 3 years:

ﬁ%ﬁwﬁﬁgﬁuaﬁé’ﬁqwaﬂg@qﬁaﬂ furd

gines 1116

tal and 14 were commuted.

“What is starkly clear from
these figures is that errors
at Sessions Courts are not
only leading to wrongful
imposition of death sen-
tence but are also resulting
in wrongful convictions.
The high rate of acquittals
by the appellate judiciary
requires a serious examina-
tion of how Sessions Courts
deem a case worthy of even
a conviction,” the report
said.

The report also showed
that India had 574 prison-
ers — 550 men and 24 wo-
men — on death row as of
December 31, 2025. The av-
erage time spent on death

report

e SC has not upheld death penalty in 3 years: report
fUrod 3 aul ¥ gty #1¢ 3 ggds ot gfy & ot fraid

e The top court acquitted 10 death row prisoners in 2025; lower courts handed down 1,310

death sentences over the past decade; high rate of acquittals raises concerns about

wrongful convictions

i areTerd 7 2025 H Goges UTT 10 Hfeal o s11 fopa; el srerad! A fUsd 1@ a3 &
1,310 Yg&S TATE; S 81 &1 I &R A FAT ! AR Ial derelt o

row before acquittal was
over five years, with some
prisoners languishing for
nearly a decade before be-
ing exonerated.

However, 138 individuals
were also removed from
death row during the year
through acquittals, com-
mutations, or remand
orders

One of the report’s most
alarming findings concerns
procedural violations at the
sentencing stage.

Despite clear guidelines
laid down by the Supreme
Court in Manoj vs State of
Madhya Pradesh, which
mandate  psychological
evaluations, prison con-
duct reports, and mitiga-
tion hearings — which were
elevated to a fair trial right
requirement in Vasanta
Sampat Dupare vs Union of
India — in 2025, nearly 95%
of death sentences in 2025

were imposed without
compliance.
Sentencing  hearings

were frequently conducted
within days of conviction,
leaving little scope for mea-
ningful defence represen-
tation, the report said.

Another emerging trend
is the growing use of life im-
prisonment without remis-
sion as an alternative to the
death penalty.

SC
has
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e The Supreme Court has not confirmed a single death penalty in the past three years,
according to an annual statistics report on death penalties in India, published by the Square
Circle Clinic, a criminal justice initiative at the NALSAR University of Law, Hyderabad.
A 1 3 Uzd @i 9uf  w 1t gogds 31 g 76 @1 B, 98 THHRI YRd H Jges R
i Tifkegeta Rard & & 718 &, o wpTar Wb foafe, Araar gfafRid sifw @,
FRTEIE B TH RIS 1T U A TR a1 §

e Infact, in 2025, the top court acquitted 10 prisoners who had been on death row, the
highest number of such acquittals in the past decade.
Ira H, 2025 T XY sreTerd A goges St Tl e 10 Bl 1 53 fHan, St fUsd gz o
Y TG DI T B TS T YD WA §

e The report, which examined death penalty trends across India over the past 10 years, found
that the sessions courts handed down 1,310 death sentences nationwide between 2016
and 2025.

o, o fied 10 auf & ¥ YR & geges & oIl &1 g fovan, & uran a1 i |
rITAal = 2016 ¥ 2025 & d1F SR F 1,310 &S AU

o “Despite growing judicial scepticism at higher levels,” the lower courts sentenced 128
individuals to death in 2025 alone, the report said.

I TRI R Fgdl RIS g & qrave,” RaE & SR, el sraradl 7 dad 2025 7 128
feadl & Gggs G

High rate of acquittals

TR BT R

e Of the 1,310 death sentences, 842 verdicts were handed down by the High Courts, of
which 70 — that is, just 8.31% — were confirmed.

1,%ogq§;%ﬁﬁﬁs4zhﬁﬁmmﬁmmw,ﬁﬂﬁﬁmm—wﬁmsm%

e The High Courts acquitted 285 people on death row, while 411 death sentences were
commuted.

= el - GE S UTY 285 AN &1 o fosan, Safes 411 Gegdsl &) &8 & fear man

e The Supreme Court’s stance has been even more restrictive, with no death sentence
confirmed in the past three years.

W ¢ 71 39 SR Hf 9% 61 8, STe! Usd i auf # et off ggds ot g di 1 18

e Also, in cases where sessions courts imposed death sentences which were confirmed by
the High Courts, not a single sentence has yet been affirmed by the Supreme Court.

I I U ol IO B 3@ db GHH DI A TR a1 QT

o Of the 37 such death sentences which have been decided by the Supreme Court, 15
resulted in acquittal and 14 were commuted.
T 37 goges ural § foF w goftw +id A fofa faan, 15 amal & 8t fasan man oik 14 & gon
HHPI TS

o “What is starkly clear from these figures is that errors at Sessions Courts are not only
leading to wrongful imposition of death sentence but are also resulting in wrongful
convictions,” the report said.
fROIé & g1 T, “3 3iibel A Ug WY ¢ b T yraTerd} B el 7 Pad G B el Iell
@I BRI § I & Sieep TTerd Sruiifeg ff dx @ &

e The high rate of acquittals by the appellate judiciary requires a serious examination of how
Sessions Courts deem a case worthy of even a conviction, the report said.

RO & SR, rfie SreTardl gRT a3} fhT STH &1 3= &R 39 a1d Bt TR S g &1 7T Sl
? o 7 e foedl) Al & v O 8 Aed @

e The report also showed that India had 574 prisoners — 550 men and 24 women — on
death row as of December 31, 2025.

Yo o gg +f foxaran o far 31 feiar 2025 9% YRA & 574 HE — 550 YW 3R 24 Afgamy
— qgés Ui # o
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e The average time spent on death row before acquittal was over five years, with some
prisoners languishing for nearly a decade before being exonerated.
9 81  ugd Yge s ufaa o faraman man shad T ue avf § oifies uT, Tt $© Bl T
T® g% d% My [5G 8 1 Uaile H=d 8

e However, 138 individuals were also removed from death row during the year through
acquittals, commutations, or remand orders
BT, 9N & SR 138 fadl &1 a¥t, Tl HU g4, a1 Ruis Mz & T 4 ggcs
Uikt | g T

e One of the report’s most alarming findings concerns procedural violations at the
sentencing stage.
ROTe & wad fdome fsesl & 9 e gt fHefRor aror & giharere SeaaHi 9 96t ©

o Despite clear guidelines laid down by the Supreme Court in Manoj vs State of Madhya
Pradesh, which mandate psychological evaluations, prison conduct reports, and
mitigation hearings — which were elevated to a fair trial right requirement in Vasanta
Sampat Dupare vs Union of India — in 2025, nearly 95% of death sentences were
|mposed without compliance.
Il FI GRT Manoj T A W= I8 Aa # FHuffea oy feznfaden & smase, o
TS gedied, Sa meRvr fRuid, 3R famaa gaars siard § — 5% Vasanta
Sampat Dupare §9TH HRd J° & f50&f FAaTs &1 ISR 11 T — 2025 H TTHT 95%
TS o SrgaTer o G Y

o Sentencing hearings were frequently conducted within days of conviction, leaving little
scope for meaningful defence representation, the report said.
ROIE & IR, Tl JAATS SRR ATRITG & $S o fardl & HIdR 31 718, Fore™ gurdt s9ma
gef Hfafifia &1 9gd &Y oss gl

¢ Another emerging trend is the growing use of life imprisonment without remission as an
alternative to the death penality.

gmaww@s%ﬁw%mﬁmw%mmmmw
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There is no case for scrapping MPLADS funds

ecently, a controversy

broke out over the use

of MPLADS funds.

Launched in December
1993, MPLADS, or Members of
Parliament Local Area
Development Scheme, is a Central
Sector Scheme fully funded by the
Government of India. It enables
Members of Parliament to
recommend developmental
projects focusing on creating
durable community assets (such
as roads, school buildings, and
water facilities) in their
constituencies.

The case at hand

Last month, the Bharatiya Janata
Party (BJP) alleged that three
Congress MPs from Rajasthan had
misused the MPLADS funds. The
party claimed that Brijendra Singh
0Ola of Jhunjhunu had allocated ¥25
lakh, Rahul Kaswan of Churu had
allocated ¥50 lakh, and Sanjana
Jatav of Bharatpur had allocated
45 lakh for developmental work
in the Kaithal district of Haryana,
instead of utilising the funds for
developmental work within their
constituencies in Rajasthan. This,
the BJP argued, ran contrary to
the core objective of MPLADS. It
raised concerns about the
appropriateness of allocating
public funds across State
boundaries. The party further
alleged that the allocations were
politically motivated, as Kaithal is
the Assembly constituency of
Aditya Surjewala, son of Congress
leader and Rajya Sabha MP
Randeep Singh Surjewala.

The Congress rejected this
charge of impropriety. Mr. Ola said
that the allocations were made
within the framework of existing
MPLADS guidelines (2023), which
state that elected MPs can
recommend eligible works up to a
limit of ¥50 lakh in a financial year
outside their constituency/State,
except in cases of natural
calamities. (In the event of a
“calamity of severe nature” in any
part of the country, an MP can
recommend works up to a
maximum of ¥1 crore.) He also
accused BJP MPs of having
previously used MPLAD funds for
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Researcher with
Lokniti-CSDS

Harshvardhan
Singh Rathore

Student of Jindal
School of
International Affairs
who is interning with
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While some MPs
may not have
been able to use
their MPLADS
funds to the
fullest capacity.
that cannot be
treated as the
dominant trend

questionable purposes.

The debate over the rationale of
this scheme is not new. While
critics argue that MPLADS funds
are poorly utilised and should be
discontinued, supporters of the
scheme argue that funds should
continue to be given as MPs need
them for carrying out
developmental work.

Use of funds

The MPLAD Scheme enables each
MP to recommend developmental
projects worth 35 crore annually,
usually within their own
constituency. According to data
from the live MPLADS dashboard
(mplads.mospi.gov.in), which is
updated as projects progress,
during the ongoing 18th Lok
Sabha, ¥5,486 crore has been
allocated for MPLADS funds. Of
this, ¥1,453.69 crore has been
spent so far. Many developmental
works are still under way.

During the 17th Lok Sabha
(2019-2024), ¥4,837.87 crore was
allocated for MPLADS funds, of
which ¥3,639.53 crore was
reported as spent. Of the total
96,211 works recommended to be
carried out, 41,143 were
completed. While nearly half the
works were not completed, 75.23%
of the allocated budget was spent.
The share of the total allocated
budget that remained unspent
could be attributed to inactivity
during at least two years of the
COVID-19 pandemic.

The data suggest that the
MPLADS funds were used well in
previous years as well. During the
16th Lok Sabha (2014-2019), only
8.7% funds remained unused. In
the 15th Lok Sabha (2009-2014),
this share was was much lower
(3.47%). And in the 14th Lok Sabha
(2004-2009), only 0.99%
remained unused.

While it is true that some MPs
may not have been able to use
their MPLADS funds to the fullest
capacity for developmental work,
that cannot be treated as the
dominant trend. In fact, there are
notable examples of MPs who
have fully utilised their MPLADS
allocations and it is worth

There is no case for scrapping MPLADS funds

MPLADS W8 & WH $I1 P hIg HIHAT 8] &

e Recently, a controversy broke out over the use of MPLADS funds.

BT g1 # gHiiTausied il & Sua &) de) U fadie 9= 3m|

e Launched in December 1993, MPLADS, or Members of Parliament Local Area

Development Scheme, is a Central Sector Scheme fully funded by the Government of
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highlighting them.

According to a report in
October 2025, Sant Balbir Singh
Seechewal (Rajya Sabha, Punjab)
emerged as the top spender
among Punjab’s Rajya Sabha MPs,
having utilised ¥9.34 crore of his
allocation of ¥14.72 crore (over
63%). Mr. Seechewal had primarily
utilised his funds to address water
scarcity in villages.

Igra Choudhary, the Samajwadi
Party MP for Kairana, has been
appreciated by many for
maintaining a fully updated
MPLADS profile with geotagged
images. This exemplifies
transparency and enables a citizen
to easily verify what work was
done and where.

In the 17th Lok Sabha, Tejasvi
Surya (Lok Sabha MP from the BJP
representing Bengaluru South)
spent ¥19.36 crore, according to an
analysis by Bangalore Political
Action Committee. By also asking
the highest number of questions
in the Lok Sabha, he emerged as a
top performer among Bengaluru
city MPs.

Abhishek Banerjee, the
Trinamool Congress MP from
Diamond Harbour, was cited in a
report for having the highest
number of project completions
among West Bengal MPs. He
completed 173 works and spent
36.13 crore.

No case for discontinuation
There is therefore no case for
discontinuing the MPLADS
Scheme or for rethinking or
reducing the amounts. A better
approach for improvement would
be to organise short workshops
with consultants, where MPs are
guided on how to effectively utilise
their MPLADS funds for
development purposes.

After all, MPs know the
importance of utilising MPLADS
funds. Expenditure on
developmental projects within
their constituencies addresses
local needs and gives them
political benefits. And it is when
people truly benefit that MPs have
a greater chance of getting
re-elected.
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India.

faxiaY 1993 T Y& &1 15 THUITaTSITd, Siuld Tvg Hew R 87 e gie -, 16
P &F AT § O YRT PR T R i &=l ]l

It enables Members of Parliament to recommend developmental projects focusing on creating
durable community assets (such as roads, school buildings, and water facilities) in their
constituencies.

Ig Y4 ol o oA Fafe a3t o fewrs; argeifie aRuftal (G 9, Wod Had 3R
A GAUTE) F9 W FHisd [GHr uRarems o1 SR &3 § W& S ¢ |

The case at hand
TIAT HTHET

Last month, the Bharatiya Janata Party (BJP) alleged that three Congress MPs from
Rajasthan had misused the MPLADS funds.

Usd 7EM, HIRWGR STaT YT (HTSTUT) = 3MRIY T fob et & ofiF &1 el 3
THiiTaested Al &1 geuanT faar g |

The party claimed that Brijendra Singh Ola of Jhunjhunu had allocated €25 lakh, Rahul
Kaswan of Churu had allocated ¥50 lakh, and Sanjana Jatav of Bharatpur had allocated
%45 lakh for developmental work in the Kaithal district of Haryana, instead of utilising the
funds for developmental work within their constituencies in Rajasthan.

urel &1 araT U1 b Pg P geis Rig Sfie A 225 91E, TF= & gd i 1 €50 A1, 3R
Wﬁmmﬁusmaﬁuwn%%mﬁﬁﬁﬁwﬁ%ﬁmmﬁaﬁm
Safer 39 TRt 1 SuanT o™ & 3o+ Hafad &3 & iR g sl & forg foar s

1T T

This, the BJP argued, ran contrary to the core objective of MPLADS.

YTSTUT &1 a0 T for I8 Tradivausiuy & go 320 & fausid 31

It raised concerns about the appropriateness of allocating public funds across State
boundaries.

Y T TS & UR A o Hafed B Bt Sugarddl IR fodid Sa!

The party further alleged that the allocations were politically motivated, as Kaithal is the
Assembly constituency of Aditya Surjewala, son of Congress leader and Rajya Sabha MP
Randeep Singh Surjewala.

T 7 3T SRIY T fob A $H1de Aeifaed ¥0 o UG 2, Fifes dua nfee grerarer &1

fayrFuT & 8, S S AT 3R ISTYT WG Iy Rig JRoarar & 3 £

The Congress rejected this charge of impropriety.

PO - T SERIAA & 3R I JINS B T

Mr. Ola said that the allocations were made within the framework of existing MPLADS

guidelines (2023), which state that elected MPs can recommend eligible works up to a limit

of €50 lakh in a financial year outside their constituency/State, except in cases of natural

calamities.

St 37 4 a1 [ U s1de Hivjel THUTaTSTEy faRnfdan (2023) & o & iR fPyme 4,

o R Maffaa dive wefas siugrsi & Amal & Blsdy, U+ Hata SRR & JI6Y
U g av # 250 G BT A A% UTH BRI BT SR B Wad B

In the event of a “calamity of severe nature” in any part of the country, an MP can recommend
works up to a maximum of 1 crore.

@ P ot oft it & iR upfa o1 siuer &t Rl &, 1 Jivg sifidsan @1 #Ris db sl
B AT R b1 2 )

He also accused BJP MPs of having previously used MPLAD funds for questionable
purposes.

IBIH UISTT wige! Wt vgd vadtrandt At o1 dfery SE=al & forg Iudin a5 &1 3Ry
SRR

The debate over the rationale of this scheme is not new.

39 Ao & 3N Bl AP 789 1S TET B

While critics argue that MPLADS funds are poorly utilised and should be discontinued,
supporters of the scheme argue that funds should continue to be given as MPs need them for
carrying out developmental work.
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el STeiraeh! &1 b ¢ fb Tadtuaudiey R &1 @ve SUai gid1 § 3R 9 ¢ &R &
TIRT, TET Ao P JAfDBT BT BT § fob Pl SRt 3=t =nfew wife wige) o faerg ot
P & foIU 37T axghdr Bidl B

Use of funds
faftray =1 Sua

The MPLAD Scheme enables each MP to recommend developmental projects worth ¥5
crore annually, usually within their own constituency.

TS G B AR W 30 g1 FHata &7 & arffes 25 sts & g
BT P IR HRA T el T ]
According to data from the live MPLADS dashboard (mplads.mospi.gov.in), which is
updated as projects progress, during the ongoing 18th Lok Sabha, ¥5,486 crore has been
allocated for MPLADS funds.
aRESHTSH B W & WY Sferd giF dTd 13d THUITAUS Ied STETs
(mplads.mospi.gov.in) & 3fdel & TUR, TIAM 18d AHHUT & IR 25,486 HIS
THdTeTS Ty i & forg srdfed fpe e g
Of this, ¥1,453.69 crore has been spent so far.
T T 31§ dF 21,453.69 HAS W (BT S Ib 5|
Many developmental works are still under way.
3 faore S ot off oY B
During the 17th Lok Sabha (2019-2024), ¥4,837.87 crore was allocated for MPLADS funds,
of which ¥3,639.53 crore was reported as spent.

178 FBHTUT (2019-2024) F SR, T4,837.87 HIS THUTGTS Y AR & forg srdfeq fvg
T 3, o ¥ 23,639.53 HRIS W 811 &I a1 &l TS|

Of the total 96,211 works recommended to be carried out, 41,143 were completed.

F 96,211 IR Bl A F 41,143 I fpy MU

While nearly half the works were not completed, 75.23% of the allocated budget was spent.

S T 1Y B R 8l 51 o, R ot 3r1difed soic &1 75.23% T fovan Tl

The share of the total allocated budget that remained unspent could be attributed to inactivity
during at least two years of the COVID-19 pandemic.
Fd ATAfed Fole BT off fewT T A8l g3, 3 & J HH &l I8 9 HIAS-19 TR & GRH
fAfradr § SisT o YT 8|
The data su gest that the MPLADS funds were used well in previous years as well.
o e aul & f tydiuausiea ARt o1 st JudiT ga ol
Durmg the 16th Lok Sabha (2014-2019), only 8.7% funds remained unused.
1691 AHTHT (2014-2019) & SR Had 8.7% T Srvrged & |
In the 15th Lok Sabha (2009-2014), this share was was much lower (3.47%).
15dY AHTUT (2009-2014) & TE 3T 9gd HH T (3.47%) |
And in the 14th Lok Sabha (2004-2009), only 0.99% remained unused.
3R 149 AHTUT (2004-2009) F Ha 0.99% 3HUTad &
While it is true that some MPs may not have been able to use their MPLADS funds to the
fullest capacity for developmental work, that cannot be treated as the dominant trend.

75 T 2 5 3 UGG AT BT $ R St THiTaueiey Rt @1 quf et dw Iuan
81 R UTT BN, <ifchT 38 U@ Uil g1 T S el |

In fact, there are notable examples of MPs who have fully utilised their MPLADS allocations
and it is worth highlighting them.

IRAa H, TY I@IEHIT IGIEXUI § T Hi¥e) = 3o THUTuAuaIuy 3fde &1 quf uanT fasar
2 3R I IR AT IR 2|

According to a report in October 2025, Sant Balbir Singh Seechewal (Rajya Sabha,
Punjab) emerged as the top spender among Punjab’s Rajya Sabha MPs, having utilised
¥9.34 crore of his allocation of ¥14.72 crore (over 63%).

JFEER 2025 B TP NUIC & IR, Id TAAR g Frdara (IISAI YT, US1d) Uod &
I Iie] # MY Tedddl & ®U 7 IR, 57 €14.72 BRS & U4 3fded § § £9.34
PAS (63% T 31fiwp) ITanT fpu|
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Mr. Seechewal had primarily utilised his funds to address water scarcity in villages.

oft Fraare 7 Yo7 ® 9 a1 H S abe QR B P g 7ot A &1 3ugiT fean

Igra Choudhary, the Samajwadi Party MP for Kairana, has been appreciated by many for
maintaining a fully updated MPLADS profile with geotagged images.

P T JHSGIC TICT Five BT T BT Rraien o T8 dTART & 1Y T aRE S
TN ITE TS d ST R & T &% a3 WieT 2|

This exemplifies transparency and enables a citizen to easily verify what work was done and
where.

I8 URGIRICT BT a6 & 3R AR P! U M J I B H Fa&H 11 & & B A1
BT Fel fobdl Tl

In the 17th Lok Sabha, Tejasvi Surya (Lok Sabha MP from the BJP representing Bengaluru
South) spent ¥19.36 crore, according to an analysis by Bangalore Political Action
Committee.

178 AHTUT H, STAR IoHiad B T & ey & SHUR, ded! gaf (Ve &
AHIYT TG, SIS GIaur o1 TiafHiIT $Rd gU) = 219.36 B W (HhU|

By also asking the highest number of questions in the Lok Sabha, he emerged as a top
performer among Bengaluru city MPs.

AHUT T T HYF T THHR d IS e & el # 2 veeHewmal & =0 § W |

Abhishek Banerjee, the Trinamool Congress MP from Diamond Harbour, was cited in a
report for having the highest number of project completions among West Bengal MPs.

STUHS FTeR & JUILE iU Higa P aTsil bl b RUIE H UfEH Sl o Higal #
affires afkareT goiarsti & fo g foar ma)

He completed 173 works and spent ¥6.13 crore.

35 173 F1E R fHT 3R 26.13 HIS W b |

No case for discontinuation

¢ P4 BT Pl ATYR 8T

There is therefore no case for discontinuing the MPLADS Scheme or for rethinking or
reducing the amounts.

sﬂngtﬂwﬁwuﬁwaﬁaaaﬂﬁmw&nmg?ﬁawaﬂﬁmsﬁwﬁwﬁé YR
BRI

A better approach for improvement would be to organise short workshops with consultants,
where MPs are guided on how to effectively utilise their MPLADS funds for development
purposes.

GYUR & U SER aIDT Ig ST o IRTARIGTATST & A1 BIc BRI AT BT ST, STRT
Jigel & Ug AN fear o % 3 faerg SExal & fow o+ wadiuausiey fAftmt &1 uyrd
TGN B He |

After all, MPs know the importance of utilising MPLADS funds.

MRRSHR, TG TAUTaTSIey R & SUNT &7 Hed I1Fd & |

Expenditure on developmental projects within their constituencies addresses local needs and
gives them political benefits.

3 Fate &t & faery uRaiemrell R Od RIFT SExdl &1 IR 1 § 3R I oI
A AT 3
And it is when people truly benefit that MPs have a greater chance of getting re-elected.

3R STa NI b1 e B Ty firerar 8, vt et & g Faifd 89 &t WuTeT g St 7
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Has the 16th Finance Commission sidelined the States?
Msgite arare consensus among States, the Commission has aligned with the Centre’s priorities

| DATA POINT |

Vignesh Radhakrishnan
Sambavi Parthasarathy

he 16th Finance Commis-
T sion (FC)’s vertical devolu-

tion  recommendations
prioritise the needs of the Centre
over the realities of States. By
merely acknowledging, rather
than heeding, States’ fiscal pres-
sures, the FC has taken a distinctly
conservative stance.

To grasp the underlying ten-
sions, we must first look deeper in-
to the structural issues. The 16th
FC has maintained the vertical de-
volution rate at 41%, representing
the States’ share of the divisible
pool. Crucially, this divisible pool
excludes cesses, surcharges, and
collection costs, meaning its total
volume is dictated by the Centre’s
tax strategy. By favouring cesses
and surcharges over standard tax
instruments, the Centre effectively
shrinks the shareable revenue;
conversely, a shift back to tradi-
tional taxation would expand it.

Data show the way the present
regime has gone about it. Chart 1
is a simplified representation of
the divisible pool. Between 2013
and 2019, for every 100 collected
by the Centre, about ¥93-95 was
collected as taxes and duties that
form the divisible pool; the re-
maining 57 was collected as cess-
es and surcharges, including the
expenditure incurred in collecting
these taxes. In 2021-22, for every
2100 collected, ¥86.5 was collected
as taxes and duties, while the cess-
es and surcharges component in-
creased to ¥13.5. For 2025-26, the
Centre is expected to collect ¥89 as
taxes and duties and 11 as cesses
and surcharges. The GST compen-
sation cess was not included in this
analysis, as it was collected to com-
pensate the States for revenue loss
due to the implementation of GST.

Let us juxtapose the figures:
post-2019, the cesses and surcharg-
es component has nearly doubled
from ¥5-7 to ¥11-13.5 for every 100

collected. Notably, the 16th FC has
also come to the same conclusion:
“In 2011-12, this non-shareable por-
tion of revenues was 1.1% of GDP,
and the divisible pool was 9.1%. By
2023-24, the non-shareable por-
tion had expanded to 2.2% of GDP
while the divisible pool stood at
9.4%.”

Further evidence of this is also
seen in Charts 2A and 2B which
are based on absolute collections
data presented in Parliament on
Tuesday. The money collected as
cesses by the Centre - excluding
GST compensation cess — in-
creased from 44,688 crore in
FYI5 to ¥3,52,650 crore in FY22
and is expected to be around
¥2,51,206 crore in FY26. Similarly,
surcharges collected have risen
from 15,702 crore in FY15 to
¥40,758 crore in FY22 and is ex-
pected to be around 31,72,500
crore in FY26.

This unbridled rise in cesses
and surcharges means that the
share of the divisible pool in the
Centre’s Gross Tax Revenue (in-
cluding the GST compensation
cess) is expected to remain below
90% for the sixth consecutive year
(Chart 3). In contrast, between
FY13 and FY18, this share re-
mained consistently above 93%.
While the debate rages over
‘whether to maintain, raise, or low-
er the vertical devolution rate of
41%, the underlying divisible pool
is shrinking because the Centre is
increasingly collecting revenue
through cesses and surcharges.

As many as 18 States — including
Odisha, Haryana, and Gujarat, Ker-
ala, and Tamil Nadu - have de-
manded an increase in vertical de-
volution from 41% to 50%. Most
other States have advocated for a
more moderate increase to 45% or
48%. In stark contrast, the Centre
called for a “moderation in tax de-
volution”. While the 16th FC kept
the rate unchanged in an apparent
attempt to balance these compet-
ing demands, the reasoning pro-
vided suggests that maintaining
the status quo primarily serves the
Centre’s interests.

First, the FC notes that the Con-
stitution does not permit a cap on
cesses and surcharges. It argues
that the Centre requires these
funds for emergencies such as war,
famine, and pandemics, conclud-
ing that imposing a limit would be
“imprudent”. Interestingly, the FC
simultaneously acknowledges that
long-term reliance on these levies
is “undesirable”, warning that if
the Centre continues to favour
them, it may “lose interest in stan-
dard instruments of taxation”, an
outcome detrimental to States’ in-
terests. Furthermore, the FC
points to “recent shifts in the exter-
nal security and defence environ-
ment” as a justification for in-
creased defence spending, while
asserting that the Centre has de-
monstrated a “high degree of ef-
fectiveness” in  infrastructure
building, necessitating greater fi-
nancial support. Also, it maintains
that the current distribution of tax
revenues “gives States sufficient re-
sources to discharge their constitu-
tional responsibilities”. It con-
cludes by suggesting that the
resolution lies in a mutual agree-
ment between the Centre and the
States, whereby the Centre volun-
tarily transitions a large part of its
revenue collection from cesses
and surcharges back into the divis-
ible pool of regular taxes.

The FC’s interpretation of the
fiscal landscape ultimately raises
more questions than it answers.
First, could the architects of the
Constitution have ever envisioned
such a disproportionate rise in
cesses and surcharges? Second, by
declaring a cap on cess as “impru-
dent,” has the FC not effectively
forced the Centre to draw its own
boundary, by refusing to play me-
diator? Third, doesn’t the claim
that the Centre demonstrates effi-
ciency in infrastructure ignore the
fact that high-performing States
are getting the raw end of the bar-
gain? Finally, if the States truly pos-
sess “sufficient” resources, why
have nearly all of them - regard-
less of political affiliation — unani-
mously demanded a larger share?

Status quo in States’ share

The data for the charts were sourced from the Rajya Sabha Questions and
Answers, 16th Finance Commission report and CAG reports

Chart 1: For every 100 collected by the Centre, how much ¥ is collected as taxes &
duties and cesses & surcharges?

I TAXES AND DUTIES I CESSES, SURCHARGES (INCLUDES COST OF TAX COLLECTION)
2013-2019

2021-22

2025-26 (BE)

1
0 50 100
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9% Chart3:
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meant that the
Finance
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recommen-
dations have
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CESSES, SURCHARGES,
AND COST OF TAX

DIVISIBLE POOL

Figures presented are as.a % of gross tax revenue, The figures for 2024-25 are
revised estimates and for 2025-26 are Budget estimates

Has the 16th Finance Commission sidelined the States?

T 164 o SMART 2 Ir<0) 9 TR W) 1 fear 82

The 16th Finance Commission (FC)’s vertical devolution recommendations prioritise the
needs of the Centre over the realities of States.
16d famT ST (W) 1 Sreafer geaiaRur Taeft R g &1 Sexd! &I Isal B
IRafawarstt W wrufiddr St 81
By merely acknowledging, rather than heeding, States’ fiscal pressures, the FC has taken a
distinctly conservative stance.
AT & A<l gaTdl B dhadt WIHR HRob, I THRAT ¥ &H T 7 3@, faxd RT3 Wy &4
U wledid] $9 TR 5
To grasp the underlylng tensions, we must first look deeper into the structural issues.

3 THEH ¥ R0 88 Ted SRS Hel § TeXTE § 2T gRT|

The 16th FC has maintained the vertical devolution rate at 41%, representing the States’
share of the divisible pool.
16d faT SITART 7 SealtR AR & BT 41% TR T W1 8, SN AU BT § I Bt
fe=iert &1 ufaffia Hrar g
Crucially, this divisible pool excludes cesses, surcharges, and collection costs, meaning its
total volume is dictated by the Centre’s tax strategy.
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Tyl ©U W, I8 AU HIY Iua, YR 3R TUE ANTT B! M Tt B, forest rf §
% 3UPT $0 MHR Hg Bt H IUFI ¥ Feiia grar g1

By favouring cesses and surcharges over standard tax instruments, the Centre effectively
shrinks the shareable revenue; conversely, a shift back to traditional taxation would expand it.

A HR YA & ToId ITHR 3R IR DI TIHG SR dhg THIH U I I {6 S
[P A ISRG P HT T 8; 39D [T, TRURS B4 Hi 3R e J Tg 76 S|
Data show the way the present regime has gone about it.

3fferg g & f I sgawn 3 U8 &9 fHar gl

Chart 1 is a simplified representation of the divisible pool.

e 1 AU B BT U W ©U J gfafifda 71

Between 2013 and 2019, for every ¥100 collected by the Centre, about ¥93-95 was collected
as taxes and duties that form the divisible pool; the remaining ¥5-7 was collected as cesses
and surcharges, including the expenditure incurred in collecting these taxes.

2013 ¥ 2019 & &9, H% GRT R 1100 P aYaH H F TIHT 93-95 FHRI 3R Yedh| & &0 H
TYAT T 7 fIHTST 1Y T §; AW 25-7 IUSR 3R AAUR & TG & agqan 741, 5w g9 ot
DI UHA A § gl g off =il T

In 2021-22, for every ¥100 collected, ¥86.5 was collected as taxes and duties, while the
cesses and surcharges component increased to ¥13.5.

2021-22 F, B €100 F! IYcH H 286.5 FRI 3R Yeob! & ¥ N Yl T, Sa{h U 3R
SHYYR HT [T TeHe 213.5 81 4TI

For 2025-26, the Centre is expected to collect ¥89 as taxes and duties and ¥11 as cesses
and surcharges.

2025-26 % forT, g T 3r0er § o 9 289 FHRI 3R Y[ewb! & U H qUT 211 IUHR 3R AUR &
IS

The GST compensation cess was not included in this analysis, as it was collected to
compensate the States for revenue loss due to the implementation of GST.

39 fazawor & Shewdt afaygfd Sum it 6t fear mar, Fife 58 shwadt an s 9 Isat
B gU oG JH UM B HRUTS & ol Uep faedm 7T AT

Let us juxtapose the figures: post-2019, the cesses and surcharges component has nearly
doubled from ¥5-7 to ¥11-13.5 for every ¥100 collected.

TS 3B Sl B T B 2019 & TTE, B T100 B! I & ITHR 3R SHFAYR 7 3w e
ST B 25-7 V IGhR 211-13.5 81 AT ]|

Notably, the 16th FC has also come to the same conclusion: “In 2011-12, this non-shareable
portion of revenues was 1.1% of GDP, and the divisible pool was 9.1%. By 2023-24, the non-
shareable portion had expanded to 2.2% of GDP while the divisible pool stood at 9.4%.”
Iag T q, 169 faw maiT A 1t 78t e AT 8 2011-12 T, Ioka &1 U8 TR-7ren
I T el TR SATE BT 1.1% T, 3R fAUTST BT 9.1% UT| 2023-24 I, TR-TTH AT
oI Sghx Tohd IR SMIE B 2.2% Bl T1 Sdfdh [AUST HIY 9.4% TR UTI”

Further evidence of this is also seen in Charts 2A and 2B which are based on absolute
collections data presented in Parliament on Tuesday.

DT 3R THT0T A1E 2A 3R 2B H +f favga1 g, o HTeaR &1 e § Tdd S 998 el IR
TR &

The money collected as cesses by the Centre — excluding GST compensation cess —
increased from ¥44,688 crore in FY15 to ¥3,52,650 crore in FY22 and is expected to be
around ¥2,51,206 crore in FY26.

F% GRI IUTR & =Y B Tehd o — iiedadt afayfd Sue o siear — fam af 15 &
¥44,688 BRNS I Tgx fad a¥f 22 H 23,52,650 B B! T 3R o avf 26 H 5T HT
£2,51,206 PG T8 B! U B

Similarly, surcharges collected have risen from ¥15,702 crore in FY15 to ¥40,758 crore in
FY22 and is expected to be around %1,72,500 crore in FY26.

3 UeR, SfIYR TUg faw ad 15 & £15,702 FRIS I g fa adf 22 & 240,758 HIS ©
T 3R o aYf 26 H 5T TTHT 21,72,500 PTG 357 DI SULT B

This unbridled rise in cesses and surcharges means that the share of the divisible pool in the
Centre’s Gross Tax Revenue (including the GST compensation cess) is expected to remain
below 90% for the sixth consecutive year (Chart 3).

Address : 3rd Floor, KV Tower, Padleyganj Road, Gorakhpur
Email Id : info@patrioticias.in

Contact Number : 9971932488
Website : patrioticias.in

Page18



YOUTUBE CHANNEL:

JuaHR 3R HIUR T 78 A fd gfe &1 91 8 foh Fsx & Tohva v Iord | (e shewrdt
&rﬁqﬁfﬂﬁ IuH A B) AU Y i TRERT TAR 6 a8 90% I +1d 7§ &t 3Uen g
( 3)I

In contrast, between FY13 and FY18, this share remained consistently above 93%.

39 faudia, far adf 13 @ fa af 18 & i g8 fRRER T aR 93% T W I&T f|

While the debate rages over whether to maintain, raise, or lower the vertical devolution rate of
41%, the underlying divisible pool is shrinking because the Centre is increasingly collecting
revenue through cesses and surcharges.

e 41% B SR TXATARU & Bl §E W, TgM I IeH IR 989 IR} 8, IR U
DIy e 871 ¢ Fiftr % 9gd T I IUDR 3R AYUR & ATHH I IR TIE HR @ 8|

As many as 18 States — including Odisha, Haryana, and Gujarat, Kerala, and Tamil Nadu
— have demanded an increase in vertical devolution from 41% to 50%.

18 T4t — o aifE=m, gfeamom, TerTa, FRa i affremrg WA € — 3 S@hR
BRI BT 41% & 50% TH TgMH &I AT B g

Most other States have advocated for a more moderate increase to 45% or 48%.

YT 3= I 7 45% T 48% TH 3UeTHd HeawH gfg o1 g0 frar g

In stark contrast, the Centre called for a “moderation in tax devolution”.

b [quRid, g A B FEIAROT H HGH” B AT Dl

While the 16th FC kept the rate unchanged in an apparent attempt to balance these
competing demands, the reasoning provided suggests that maintaining the status quo
primarily serves the Centre’s interests.

Safe 16d famr ST A 37 iy @i & Jgad 99 & Ta | &) ®I sikafda T, faw T
o Tobd B § [ AU TATT I\ Tra: H& o el ! Jal Hal g
First, the FC notes that the Constitution does not permit a cap on cesses and surcharges.

Ugdl, fat 3manT A gl for faem Iuar SR SIfYUR TR T T @ rgafa et Sl

It argues that the Centre requires these funds for emergencies such as war, famine, and
pandemics, concluding that imposing a limit would be “imprudent”.

I T e b g DI g5, SfapTel SR FRTHIRAT oit smura fRuferd 3 ferg 37 ffrat a6t
T giell §, 3R e fyasrer fas Trar @ “srfadwgul grm

Interestingly, the FC simultaneously acknowledges that long-term reliance on these levies is
“‘undesirable”, warning that if the Centre continues to favour them, it may “lose interest in
standard instruments of taxation”, an outcome detrimental to States’ interests.

fecray ©u ¥, fa S A Wy g1 98t WieR 6 i 59 a1 R esbifere R
e 8, 3iR et <t & afe g 3 Rolig 3T @1, & 98 “HHS B e & 3 @t
Tl §, S It & fRdll & fore g1 e RS ghm|

Furthermore, the FC points to “recent shifts in the external security and defence environment”
as a justification for increased defence spending, while asserting that the Centre has
demonstrated a “high degree of effectiveness” in infrastructure building, necessitating greater
financial support.

& SHfIRed, fax SR = & o S & SHifad & T T “STel R&M 3R & JraraRor §
gIferT Searal o Iweikd fobar, 9uT g8 grar fpar i o 3 saa=qr i # <3 &R &t
yyaiaar fewrs 8, Sy sifie oo gaf= arawgs g o g1

Also, it maintains that the current distribution of tax revenues “gives States sufficient
resources to discharge their constitutional responsibilities”.

1Y &, I BT fob DR Ao BT IHM fIdRom ] T 3t e fSmaeiiar fRum &
foru yaig I Sar g 1

It concludes by suggesting that the resolution lies in a mutual agreement between the Centre
and the States, whereby the Centre voluntarily transitions a large part of its revenue collection
from cesses and surcharges back into the divisible pool of regular taxes.

3 H, I grd fea b gy $g 3R el & st 3 geufa & 7, e dgd $g W
Y U I U BT IS [T U 3R fYHR T gera Hafid BRI & fHg S & amug
o 3|

The FC’s interpretation of the fiscal landscape ultimately raises more questions than it
answers.

foxita uftezg & fad ST &t sara sidd: IR 9 i Uy Ws Pl gl
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e First, could the architects of the Constitution have ever envisioned such a disproportionate
rise in cesses and surcharges?
UgdT, a1 dfayr fufdre A @it IueR SR SHFIUR & 3T 3w g & Heu & ghf?

e Second, by declaring a cap on cess as “imprudent,” has the FC not effectively forced the
Centre to draw its own boundary, by refusing to play mediator?
TR, JUHR TR AT &1 “3Hfdapyul gare a1 fad ST 3 7eaw &t YT Aum 9 36R
PR g I AT AT W T = & [T AR g1 bR fadT?

e Third, doesn’t the claim that the Centre demonstrates efficiency in infrastructure ignore the
fact that high-performing States are getting the raw end of the bargain?
TR, AT SHGERTAT H s D1 G&IAT BT A1 39 O D SAGHN Ao! BT [ I TR PRA
701 T B A JHIM IS US T 82

o Finally, if the States truly possess “sufficient” resources, why have nearly all of them —
regardless of political affiliation — unanimously demanded a larger share?
3id ¥, I I & Uy aRad § “uafe WTeF 8, dl T it I8t 7 — S Sagdl bt
WRaTE U fom T — Jdamfa ¥ sifie RRert &t A =i 31 82

GS Paper I1: Governance,

TOPICS COVERED
04 February 2026

1. | ‘Global aid cuts could lead to 22.6 million additional deaths’

Ay FgTadr & deldl ¥ 22.6 fufer= sifafved A4 8 ot &
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‘Global aid cuts could
lead to 22.6 million
additional deaths’

Biu!u !!zluan |!rappa!an

ODA has helped

NEW DELHI

The drop in global aid
could lead to 22.6 million
additional deaths by 2030
across 93 low- and middle-
income countries, includ-
ing 5.4 million children un-
der the age of five, warned
a new peer-reviewed study
by the Barcelona Institute
for Global Health (ISGlo-
bal), published in the Lan-
cet Global Health on
Tuesday.

The analysis showed
that Sub-Saharan Africa,
which accounts for 38 of
the 93 countries analysed,
is particularly at risk, and
with 21 of the countries in
Asia (including India), 12 in
Latin America, 12 in West
Asia and North Africa, and
10 in Europe, severe cuts to
official development assis-
tance (ODA) could be felt
globally.

ODA achievements

Over the course of 2002 to
2021, the ODA helped re-
duce child mortality by
39%, prevented HIV/AIDS
deaths by 70%, and
achieved a 56% reduction
in deaths from both mala-
ria and nutritional defi-
ciencies. Additionally, it
improved various global
health outcomes in these
93 countries, which are
home to 75% of the world’s
population.

reduce child
mortality by 39%;
preveni HIV/AIDS
deaths by 70%

In 2024, international
aid fell for the first time in
six years, and the United
States, the United King-
dom, France, and Germa-
ny significantly reduced
their ODA contributions
for the first time in nearly
30 years. These cuts
sparked the need to under-
stand what this could
mean at the human level
for communities all over
the world, the study said.

“Our analyses show that
development assistance is
among the most effective
global health interventions
available,” said Davide Ra-
sella, coordinator of the
study, ICREA Research
Professor at ISGlobal and
at the Brazilian Institute of
Collective Health.

“Asia’s scale means that
when health systems fail,
the human cost is immen-
se,and in 21 countries
across the region, decades
of development gains are
now at risk of being re-
versed,” said Deepali
Khanna, senior vice- presi-
dent and head of Asia, The
Rockefeller Foundation,
which  supported the
study.

‘Global aid cuts could lead to 22.6
million additional deaths’

Y TgTadr & dcidl 4 22.6 fafera=

. ‘Global aid cuts could lead to 22.6 million
additional deaths’

Ay TR | werd! ¥ 22.6 Al sifafvea
o g gl &

. The drop in global aid could lead to 22.6
million additional deaths by 2030 across 93 low-
and middleincome countries, including 5.4
million children under the age of five, warned a
new peer-reviewed study by the Barcelona
Institute for Global Health (ISGlobal), published
in the Lancet Global Health on Tuesday.

Ay Tgraar A fRrae 2030 a% 93 - iR
THH-3TT a1 3= & 22.6 Frferam sifafvaa dial
BT HROT & Tl ¢, o8 g 9 J &7 g &
5.4 ffero = 2nfie ©, % Jara-t aRiaT

W Iege Wik Td19d o (ISGlobal) & T& U
gHiféra sregg= 1§ € 7S ©, S WIAaR &l § dde
T g T UG gofl

° The analysis showed that Sub-Saharan
Africa, which accounts for 38 of the 93 countries
analysed, is particularly at risk, and with 21 of the
countries in Asia (including India), 12 in Latin
America, 12 in West Asia and North Africa, and
10 in Europe, severe cuts to official development
assistance (ODA) could be felt globally.

o fe@ma T fo SU-AERT ST, ol
fazaftra 93 3= # | 38 &1 ufafifia F=ar 8, Al
w0 Y ey | g, 3R ufkrar & 21 37 (URA
gfed), afeq smie & 12, ufim TRm ok o
SBIDT & 12, 3R T F 10 =0T & 1Y,
TR ® faerT Tgradr (0DA) T TR Ferdt &1
TUTT A WR W Heqy foHar o Tl §

ODA achievements

ODA & Iuafsai

° Over the course of 2002 to 2021, the ODA
helped reduce child mortality by 39%, prevented
HIV/AIDS deaths by 70%, and achieved a 56%
reduction in deaths from both malaria and
nutritional defi-ciencies.

2002 & 2021 P 3@l H, ODA = TTd & & B 39% AP HH B | AGE BI, HIV/AIDS |
B 9Tt} el &1 70% A b, SR AT quT uwor At defi-ciencies I 14 arelt Aral o
56% @1 HH BRI Bl

e Additionally, it improved various global health outcomes in these 93 countries, which are

home to 75% of the world’s population.

U SfaRad, T8 59 93 3= H fafte Ifie warea ufvomsl & gur fosar, s gferr @1 75%
AT BT R §

e In 2024, international aid fell for the first time in six years, and the United States, the
United Kingdom, France, and Germany significantly reduced their ODA contributions for
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the first t|me in nearly 30 years.

2024 7, TETIAT B¢ a9l & Ugall aR U, 3R Tgad T AT, gAges
fhren, wiv, R St 3 @M 30 9wt & g IR U7 ODA WS A Icaa-d &Y &t

o These cuts sparked the need to understand what this could mean at the human level for
communities all over the world, the study said.
LA & TR, 7 Helfadl - T8 YA $I ATIRIHdT Ul 1 fh TP g1 HR & Jqeral
& for ATFET TR R 1 31 g Hahal §
¢ “Our analyses show that development assistance is among the most effective global
health interventions available,” said Davide Rasella, coordinator of the study, ICREA
Research Professor at ISGlobal and at the Brazilian Institute of Collective Health.
AR fa=eivor feard § o fasra weraar Sudsy 9ad yuTdt afye Wy gl § 9 06
§,” 3170 & YH-GUD ST THT, ISGlobal H ICREA SIHUTT WIhwR 3R Srefttera—
S cge TP Fafaed god T WHIR = FHal
e “Asia’s scale means that when health systems fail, the human cost is immense,and in 21
countries across the region, decades of development gains are now at risk of being
reversed,” said Deepali Khanna, senior vice- president and head of Asia, The
Rockefeller Foundation, which supported the study.
« TR &1 AT 98 (1 ¢ fob 51a TR younferi fawd g &, df aFdig anTd srafis
B 8,and W &F & 21 =M A I=1] B fayeTd Iuafmr s fid oM & Sfgq 7 €, sremad
BT TS HRA 10 § APheR BIESIH &1 TR UqE 3R afvy Iureaer Sarelt @ 3

Fl

GS Paper II: International Relations

TOPICS COVERED
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=g wT¢ 3y ot gaiftd a9 g1 W =9 A ddraHit ¢

India, Bhutan to strengthen cooperation in power
sector

YR, Ye™ faordt &5 & gganT aeigd St

¢ India, Bhutan to strengthen cooperation in power sector
HIRd, YT farerelt & # IgdiT Aeigd Sl
¢ India and Bhutan will strengthen cooperation in the power
sector, an official statement said on Tuesgﬁaqy.

. U SMYBING FUH T Hgl T fob HIRA 3R YT TR Dl
India, Bhutan to strengthen el 8 # T ot B

cooperation In pOWer SeClor  « Minister of Energy and Natural Resources of Bhutan
India and Bhutan will strengthen cooperation in Lyonpo Gem Tshering met Union Power Minister Manohar

the power sector, an official statement said on Lal Khatt.al: to strer_1gthen cooperation in the power sector, the
Tuesday. Minister of Energy and Natural power ministry said.

Resources of Bhutan Lyonpo Gem Tshering met YT & SHoll 3R UTpfa® Jme Wl war 97 R 3
Union Power Minister Manohar Lal Khattar to foTel) : w W g o 'FF-ﬁF?
strengthen cooperation in the power sector, the é’a?[ 4 ToTefc %ﬁm W ﬁﬂfﬂ'd

power ministry said. “During discussions, both Tl WEX Y HelTebTd o1, fagyga warea A w1

sn;ies dehberatedfon tht(;,; cc;)mmeraal <Lhmm11isauon e “During discussions, both sides deliberated on the

OF POMET SREPRIE ML UIC 2 UTSHSATECH M commercial optimisation of power output from the
Eydroelectnic Ergiect (Q20MW). e sl o Punatsangchhu-ll Hydroelectric Project (1020 MW),” it said.
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‘U.S. shoots down Iranian drone
that approached aircraft carrier’

T 4
Sk
oA ER T [

Do e -a:"-v'«‘}”ht
~ e

AFP

U.S. Central Command said on Tuesday that a U.S. Navy fighter jet
shot down an Iranian drone that was “aggressively approaching”
the aircraft carrier USS Abraham Lincoln with “unclear intent” in the
Arabian Sea. The Shahed-139 drone was shot down by an F-35C
fighter jet from the Lincoln. AP

S gRT AR R/ T

e sgga R fqaR-famst fevan,” sam & &at
T

U.S. shoots down Iranian drone that
approached aircraft carrier’

3R A fAuTTaTe® UId & UT 3T SRT-1
S 3 UR fiRmar

¢ U.S. Central Command said on Tuesday that a U.S.
Navy fighter jet shot down an Iranian drone that was
“aggressively approaching” the aircraft carrier USS
Abraham Lincoln with “unclear intent” in the Arabian
Sea
SANS Vod FHIS 7 HITAAR &I Hel fob AR
NI F TP BIgeR 9 7 3R INR H fJHHa8s UId
3STEH AP & U “IATHTHS U A §¢ I3

“JEY FRIS” aTa U ST I &l AR TR
e The Shahed-139 drone was shot down by an F-35C
fighter jet from the Lincoln

TMRE-139 T B! i1 A HaIferd Tw-353t WwIgex

Russia sounds alarm as New
START treaty is set to expire

The last nuclear treaty between Washington and Moscow is set to expire tomorrow; Moscow

awaiting U.S. response to one-year extension offer; Russian drones strike Ukraine ahead of talks

Agence France-Presse
MOSCOW

he Kremlin warned
T on Tuesday that
the world was
heading into a “danger-
ous” moment as the last
U.S.-Russia nuclear treaty
is set to expire this week.
New START, the last nu-
clear treaty between Wash-
ington and Moscow after
decades of agreements dat-
ing to the Cold War, is set
to expire on Thursday, and
with it restrictions on the
two top nuclear powers.
“In just a few days, the
world will be in a more
dangerous position than it
has ever been before,” spo-
kesperson Dmitry Peskov

Vladimir Putin and Donald Trump during a press meet at Joint Base
Elmendorf-Richardson, in Alaska, in August 2025. REUTERS

said. The Kremlin, which
has offered a one-year ex-
tension of the treaty, said
“we still haven’t received a
response from the Ameri-
cans to this initiative”.

these arsenals,” for the first
time.

U.S. President Donald
Trump, who cut many in-
ternational  agreements
limiting the United States,
said in September that an
extension of the New
START “sounds like a good
idea,” but little has
changed since then.

Meanwhile, Russia fired
around 450 longrange
drones and 70 missiles of
various types at Ukraine in
a major attack overnight,
Ukrainian President Volo-
dymyr Zelenskyy said.

The barrage came a day
before the two countries
were due to attend U.S.-
brokered talks in Abu
Dhabi.

If the treaty is not ex-
tended, the world’s top
two nuclear powers would
“be left without a funda-
mental document that
would limit and control
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Russia sounds alarm as New START treaty is set to expire

g WTd |y 1 U a9 g1 W ¥ A dara-it &t

The last nuclear treaty between Washington and Moscow is set to expire tomorrow;
Moscow awaiting U.S. response to one-year extension offer; Russian drones strike
Ukraine ahead of talks

IRATE 3R AR®! & s Sifaw wRHTY] Y Fa JHTE 811 a1 §; AP &1 TP a4 &
AR ywaE W skt ufaftrar &1 o, Tadid ¥ Usd 4t $iF A geb+T U gHaT [
The Kremlin warned on Tuesday that the world was heading into a “dangerous” moment
as the last U.S.-Russia nuclear treaty is set to expire this week

SPHII = HITEAR &1 Aara-t <t fb g T «“Tar-Te” 801 Bt 3R ¢ & 2 i ifed
ARPTI™T WRHTY] T 57 g JA 81 ara &

New START, the last nuclear treaty between Washington and Moscow after decades of
agreements dating to the Cold War, is set to expire on Thursday, and with it restrictions on
the two top nuclear powers

I wTE, T =M g & IHT I 7ol 317 G <2D! Bt AT F 91 IIRATSS 3R Hived! & o9
SffH TR WY g, TFAR & U g1 aTel 8 3R 3P J1Y 8 '§) UG URHTY] Rifadl TR
N ufady Wt W& g S

“In just a few days, the world will be in a more dangerous position than it has ever been
before,” spokesperson Dmitry Peskov said

R g fat o g uga I o sifdie Tavre fRufa o grft, yaaar R tela A war

The Kremlin, which has offered a one-year extension of the treaty, said “we still haven't
received a response from the Americans to this initiative”

HHfH, SR Y & P 9d & faar &1 wara fean 8, 3 &g, g onfl 9 39 Ted W
ffeal @t ufafear 7t firch &

If the treaty is not extended, the world’s top two nuclear powers would “be left without a
fundamental document that would limit and control these arsenals,” for the first time

gfe IfY o1 fawar 78t gonm, dt g &t & Jad It Ty WfdRaar ugeh IR W Hifers
A & o1 38 Sl ot 39 2R HeR) Y Tife ok frifid srar?

U.S. President Donald Trump, who cut many international agreements limiting the United

States, said in September that an extension of the New START “sounds like a good idea,”
but little has changed since then

forar, 3 Rydear & &gl U1 fh g Wi &1 fowR “Tah 3resT faaR @ran g, dd Y 9gd HH
SGAG g R

Meanwhile, Russia fired around 450 long-range drones and 70 missiles of various types
at Ukraine in a major attack overnight, Ukrainian President Volodymyr Zelenskyy said

3 o9, b=t TR A A FEl fs = 7 AARTT U 99 g9 & PobT R
TATHAT 450 &t g3t & T 3R 70 Frarsd arff

The barrage came a day before the two countries were due to attend U.S.-brokered talks in
Abu Dhabi

T gHA 39 JHY §3HT 5Td < o= b1 g erell H 11 arett srRe1-uraforg araf & wnfiya
B 4 & fe ugat ST Ut
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IR 9HgId R frafae g4 ¥, e IRe
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ATIR SN SFARIUI T gU T
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afree’
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PR 7 T &8 & fore gsivTd W< = Serar 8
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YRA § Hal dd YT D1 ¢U D HIRART GIelR AfFad] b1 6] FbT urght

U.S. deal excludes sensitive sectors: Goyal

Minister claims Opposition’s ‘actions’ prevented
statement by Centre on the issue in Parliament

He says more details will be made public after
the trade deal is formally inked by both parties

Goyal stated that the pact is superior to those
of neighbouring countries and competitors

T. G.AW aghavan  presspersons. “PM Modi

[ndustry bodies provide huge opportuni- U.S,” he explained.
NEW DELHI has always protected the The reciprocal tariff laud iff deal ties for all the people of In- In his post on Truth So-
agriculture and dairy sec- Q wasset by the US., EL € dia, and will protect the cial, Mr. Trump also made
tors and has never com- and theyw c]_é the ones \\.fhu e DELEE sensitive sectors, including ~ several assertions about

he trade deal with
T the United States,
announced by U.S.

President Donald Trump
and Prime Minister Naren-
dra Modi on social media
late on Monday night, will
exclude sensitive agricultu-
ral items and dairy, Com-
merce Minister Piyush
Goyal said on Tuesday, ad-
ding that the details would
be made public “soon”.

Under the deal, the U.S.
has agreed to lower its 25%
“reciprocal” tariffs on In-
dia to 18% and entirely re-
move the additional “pe-
nalty” tariffs of 25% it had
imposed on India for its
import of Russian oil.

“The trade deal final-
ised by India with the U.S.
is the best among India’s
neighbours and its com-
petitors,” Mr. Goyal told

promised on their inter-
ests. In the U.S. trade deal
as well, India’s sensitive
sectors of agriculture and
dairy have been excluded,”
he said.

Beyond this, he did not
specify any other details of
what India had conceded
to the U.S. Nor did he ad-
dress Mr. Trump’s claims
that India would stop buy-
ing Russian oil, increase oil
purchases from Venezuela,
and increase overall pur-
chases from the U.S.

Opposition blamed

He attacked the Leader of
the Opposition in the Lok
Sabha, Rahul Gandhi, the
Congress, and its allies,
saying it was because of
their actions in Parliament
on Monday that he was

had to reduce tariff, so when
they did reduceit to 18%. that

+

news would obviously come

from the US.

PIYUSH GOYAL
Union Commerce
Minister

conveying the information
on the trade deal at a press
conference and not on the
floor of the House. “Ordi-
narily, we would have
wanted to speak in Parlia-
ment about this,” he said.
“But, as you all saw, the
way the Opposition, espe-
cially the Rahul Gandhi-led
Congress and their allies,
the DMK, the Trinamool
Congress, and the SP [the
Samajwadi Party], be-
haved in Parliament,

reaching the Speaker’s dais
and insulting him, we have
had to speak before you
outside the House.”

He said that the deal was
in the “final stages of de-
tailing” between the nego-
tiating teams of the two
countries. “As soon as the
final understanding of the
deal is inked, the joint
statement is finalised, and
technical processes are
completed, full details will
be shared,” he said.

U.S. deal excludes sensitive sectors: Goyal

MR T A Jaeha &= & 918”31 T[T Mad

e U.S. deal excludes sensitive sectors: Goyal
AT T § Haei=ite & e Mad

e Minister claims Opposition’s ‘actions’ prevented statement by Centre on the issue in
Parliament

w2 &1 graT, [que 31 BRaTgal F HRUIIHE H 39 G5 R $g &1 99 g1 of Il

Industry bodies and leaders in
both India and the U.S., have
welcomed the announcement
of a deal between the two
countries under which tariffs
on India are set to be slashed
to 18%. » PAGE 12

In a rare public admis-
sion, Mr. Goyal acknow-
ledged the impact of the
US. tarifis on several
sectors.

“Our farmers and ex-
porters were all affected by
the 50% tariffs,” he said.

“Our marine exporters
were facing difficulties.
The textile sector had also
been facing the need for re-
duced tariffs. This is a deal
that will protect the inter-
ests of every Indian and

agriculture and dairy.” Mr.
Goyal said, “It will open up
huge opportunities for our
labour-intensive  export
sectors such as textiles, ap-
parel, plastics, home de-
cor, leather and footwear,
gems and jewellery, organ-
ic  chemicals, rubber
goods, machinery, and air-
craft components.”

Trump’s assertions

M. Goyal also sought to ad-
dress questions from the
Opposition as to why the
deal was first announced
by Mr. Trump.

“The reciprocal tariff
was set by the U.S., and
they were the ones who
had to reduce tariffs, so
when they did reduce it to
18%, that news would ob-
viously come from the

what Mr. Modi had alleged-
ly agreed to on India’s be-
half. One of these was that
India would buy “over
$500 billion dollars [sic]
worth of U.S. energy, tech-
nology, agricultural, coal,
and many other products”.

According to sources in
the Indian government,
the $500 billion worth of
purchases is to be spread
over five years from when
the deal comes into effect,
and is a sign of “India’s in-
tent to import” equipment
for data centres, increase
civil nuclear cooperation,
and increase the imports
of advanced Al chips.

EDITORIAL

» PAGE 8

RELATED REPORT ON
» PAGE 5
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He says more details will be made public after the trade deal is formally inked by both parties
3514 gl [ Gl &l gRT ATUR TSN W SNUaRE F7 I §XAER 514 & a1G 1P
fqaror wrawe forg Sma

Goyal stated that the pact is superior to those of neighbouring countries and competitors
ad 3 el f% ug qugiar usii 3= 3R '

The trade deal with the United States, announced by U.S. President Donald Trump and
Prime Minister Narendra Modi on social media late on Monday night, will exclude sensitive
agricultural items and dairy, Commerce Minister Piyush Goyal said on Tuesday, adding that
the details would be made public “soon”.

AR <R 31 =Tl HifsaT IR ARt gufa SiHTes ¢u Sk yumwEt g Aid gR1 9
T o9 SANDT & T ATIR A J Tde-I=id HiY aegeil 3R ST HI a6 @1
ﬁ, 1 arforeg Tl TRy e A TR & w81 9 el o AR “sieg Ardeie fae

Under the deal, the U.S. has agreed to lower its 25% “reciprocal” tariffs on India to 18%
and entirely remove the additional “penalty” tariffs of 25% it had imposed on India for its
import of Russian oil.

T & d8d, SMRPT 7 YR TR T TT 25% “UREING” [P DI B 18% HRA 3R
Ut A ST & HRUT A 7T 25% MR “GSTHS” Yo DI Gl e g W Tgufd &l §
“The trade deal finalised by India with the U.S. is the best among India’s neighbours and its
competitors,” Mr. Goyal told presspersons.

“URT R AR®ST & W1y Sifaq U a1 a1 AR JHehar YRd & TSRl SR ufawafifal &
T 9gaR 8, ot Mad A TSR | Fgl
“PM Modi has always protected the agriculture and dairy sectors and has never compromised
on their interests. In the U.S. trade deal as well, India’s sensitive sectors of agriculture and
dairy have been excluded,” he said.

“FUTTHAL WIS 7 5O P 3R ST & BV &M Y § 3R I 3l T waft gweiiar 76t faman
21 ¥t AU FHEhd A 1t YR & Gaeaia Hi ok 3TH &7 TR W MW E I
&gl
Beyond this, he did not specify any other details of what India had conceded to the U.S.

3P S{ATAT, 3614 U8 WY ol {1 i URd 7 ST &1 ofk a1 feamad &t €
Nor did he address Mr. Trump’s claims that India would stop buying Russian oil, increase oil
purchases from Venezuela, and increase overall purchases from the U.S.

T I ot dU F I a6t W ufafehan <1 {6 yRd T4 dd TS s H, IASEAr I dd
e T SR SMNST I Fa WG T

Opposition blamed
fauer ®1 g

He attacked the Leader of the Opposition in the Lok Sabha, Rahul Gandhi, the Congress,
and its allies, saying it was because of their actions in Parliament on Monday that he was
conveying the information on the trade deal at a press conference and not on the floor of the
House.

32 Aeaur ® fauer & Aar wgd wieh, FIOY 3R 39S TgAfEl R gH Fd gU Hal f
THAR B TIE § 396! PIRATsl & HRU[ 98 ATUR A H THGR! e P Ued TR el
S M PFa A AR

“Ordinarily, we would have wanted to speak in Parliament about this,” he said.

“HHIG: §9 39 W TG § SIeHT 918d,” I51- Hal

“But, as you all saw, the way the Opposition, especially the Rahul Gandhi-led Congress and
their allies, the DMK, the Trinamool Congress, and the SP [the Samajwadi Party], behaved
in Parliament, reaching the Speaker’s dais and insulting him, we have had to speak before
you outside the House.”

“Qfr1, o o 3o et 3 g, fore ave famey, faiva wiga i & g arell S iR
ISP TganTt Sead, JUE HiNT R T RyATerard! urdf] A 99 o sagR fear, wftes
& ST P UgadhR 3BT YA 31, §H e & a6 MUY J1d Bl ger”
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¢ He said that the deal was in the “final stages of detailing” between the negotiating teams of
the two countries.
I el b T8 Ireihar S 32 1 araf Sl & e faavor g S & sifaw wRor 4

¢ “As soon as the final understanding of the deal is inked, the joint statement is finalised, and
technical processes are completed, full details will be shared,” he said.
I FET, I & T BT AT T R GHIER 8 S, WY FA SHfH g SR
ab-tot uiharg gl g, Ot S RT |8 &1 Se”

e In arare public admission, Mr. Goyal acknowledged the impact of the U.S. tariffs on several
sectors.
TH g el WibRITad J, St T 5 B3 & IR ! Jepl & YUE &l WHR fHar

e “Our farmers and exporters were all affected by the 50% tariffs,” he said.
3514 &g, “guR fpar SR fratas @it 50% gebt 3 gurfad &

e “Our marine exporters were facing difficulties. The textile sector had also been facing the
need for reduced tariffs.”
gAR T fFrafae Hie-rgal &1 am e 38 31 ava 87 Wt 1 Yoo B sTaadhdl Ty
HI Gl Y

e “This is a deal that will protect the interests of every Indian and provide huge opportunities for
all the people of India, and will protect the sensitive sectors, including agriculture and dairy.”

“Tg U1 THA & SN gX URAT & TRl BT &M 3T 3R URA &b ARN B 98 3™ S, qdT
P 3R ST Ao HaaTiier &1 Hi & BT

e Mr. Goyal said, “It will open up huge opportunities for our labour-intensive export sectors such
as textiles, apparel, plastics, home decor, leather and footwear, gems and jewellery,
organic chemicals, rubber goods, machinery, and aircraft components.”

St e 3 FeT, “Ug gAR YH-UY FFrafa &3 S 9w, TRy, Wi s, 819 SR, 99T
3R SQ, I 3R mywur, e Ffireed, TR Idre, A=A iR faum gesl & fau ae
TR W

Trump’s assertions

TUSD

e Mr. Goyal also sought to address questions from the Opposition as to why the deal was first
announced by Mr. Trump.
oft Miae = fauer & 3 Tare! &1 1 Sard 33 B SRR ST 6 gHid @) 9von ugd ft du A
H Pt

o “The reciprocal tariff was set by the U.S., and they were the ones who had to reduce tariffs,
so when they did reduce it to 18%, that news would obviously come from the U.S,” he
explained.
IR T, “URAN® Y[ SANDT 3 7 fram o1 3R 3¢ 8t Yoo T T, ST o
I T 18% b, Tl I8 WaR WIHIID FU U MRt I 8 ot

¢ In his post on Truth Social, Mr. Trump also made several assertions about what Mr. Modi
had allegedly agreed to on India’s behalf.
Y IR W U URe § ot ¢u A 95 ft 35 grd fhu for ft Al A uRa &1 iR 9 fore ardf R
HIUT Y Y FgAfd &t

e One of these was that India would buy “over $500 billion dollars [sic] worth of U.S. energy,
technology, agricultural, coal, and many other products”.

99 ¥ TP a1a1 I8 U1 o kA “$500 faferast star & siftre & st o, wienfiat,
P, Hraar 3R 3= Hs IAE WIS

e According to sources in the Indian government, the $500 billion worth of purchases is to be
spread over five years from when the deal comes into effect, and is a sign of “India’s intent to
import” equipment for data centres, increase civil nuclear cooperation, and increase the
imports of advanced Al chips.
YR TRBR & T & 39UR, $500 fafera &t ug Wil uig autf o grh, 5ia @ wogihar ang
BN, 3R 7% ST Hed & fiu ISR ST, ANTR® URHTY] HaRT s iR Sad T3
RIeq & ST &1 g & “URd & SIS BT Yobd ©
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Exporters relieved,
farmers upset over
trade agreement

A. M. Jigeesh
NEW DELHI

Exporters of agriculture
products, fisheries, and
~ seafood were relieved after
the announcement of the
trade deal between India
and the United States, but
farmers expressed con-
cern about the possible im-
port of crops such as soya
bean, cotton, maize, and
wheat, and trade unions
warned that the deal
would hurt Indian indus-
tries and workers.

“We are back in the bu-
siness now,” Alex Ninan of
the Seafood Exporters As-
sociation of India (SEAI)
told The Hindu. “We are
confident that with the
conclusion of the trade
deal and lowering of tariffs
to 18%, quantum of export
of seafood from India to
U.S. will show an increase
and soon reach back to the
previous levels,” said SEAI
president G. Pawan Kumar.

The Samyukt Kisan Mor-

cha (SKM), an umbrella
group of farm outfits,
termed the deal as a “be-
trayal of the people”.

Allowing zero per cent
import tariff on U.S. goods
is a surrender to the pres-
sure of U.S. imperialism,
the SKM said.

“This trade deal to allow
Indian markets to be flood-
ed by highly subsidised
U.S. agricultural products
will devastate the entire
peasantry in India. The
U.S. has only 18.8 lakh
farmers as per the recent
survey in 2024, compared
to 14.65 crore operational
holdings in India as per the
agricultural census of
2015,” the SKM said, urging
farmers to join the general
strike on February 12.

The Centre of Indian
Trade Unions said if the
deal comes into effect, it
will be the most deadly ac-
tion against the interests of
workers and peasants, and
Indian economic sove-

reignty at large.

president G. Pawan Kumar.

SEAI 3¢ Sit. Ua9 $UR - Hal, “gH RN ¢ fF TR wagia & Fpy ok e &t 18%
T eI STH ¥ YR | 3T &1 Wps FHafa Ft amm a7 3k v € od W™l a6

Exporters relieved, farmers
upset over trade agreement
AUR JUd W
Med #, fam AR

¢ Exporters relieved, farmers upset
over trade agreement

fratae Ted & fFam amuR T
¥ AR

¢ Exporters of agriculture products,
fisheries, and seafood were relieved
after the announcement of the trade
deal between India and the United
States, but farmers expressed
concern about the possible import of
crops such as soya bean, cotton,
maize, and wheat, and trade unions
warned that the deal would hurt
Indian industries and workers.

Py el Ao 3R HAps &
frafas ) & YRd 3R '\‘Tﬂﬁ Y
3AR®T & i ATUR ISR Bt
HIYU & §TG 184 firet, afd frart
3 AT, HUTH, TFBT 3R g ot
Bdl & U AT B AR fidl
TS, 3R ¢8 gfg=l 3 Iara & fap
T T YR I 3R AigRl
DI B Ggad

¢ “We are back in business now,”
Alex Ninan of the Seafood
Exporters Association of India
(SEAI) told The Hindu.

9 37§ fhR I HRIGR | ol 3M &7

s veuIdd CHIRgRE 3w
%M(SEAl)%zﬁwﬁqqﬁai%g
8l

¢ “We are confident that with the
conclusion of the trade deal and
lowering of tariffs to 18%, the
quantum of export of seafood from
India to the U.S. will show an
increase and soon reach back to the
previous levels,” said SEAI

o The Samyukt Kisan Morcha (SKM), an umbrella group of farm outfits, termed the deal as a
“betrayal of the people”.
fora

TSl & B WTe g fear draf (SKM) 3 59 JHgid &1 @l & a1

fayrrara HR oo

¢ Allowing zero per cent import tariffs on U.S. goods is a surrender to the pressure of U.S.
imperialism, the SKM said.

SKM = $g1 f smfvat axgaii IR I ufa=ra Simard Yo &1 SrgAfd o syt
TTYTSATE & a1d & T JHY §
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e “This trade deal to allow Indian markets to be flooded by highly subsidised U.S.
agricultural products will devastate the entire peasantry in India. The U.S. has only 18.8
lakh farmers as per the recent survey in 2024, compared to 14.65 crore operational
holdings in India as per the agricultural census of 2015,” the SKM said, urging farmers to
join the general strike on February 12.

SKM A &g, “Ug HTUR

WA DT AT <, o U & R A @t &7 far 81 2024 3 giferan waemr &

3OR SAN®T & FHad 18.8 ART fhATH §, Tafds 2015 #1 HY TRUAT & AR

YRd A

14.65 HRS URETA SN &,” 3R frami ¥ 12 B &I g arell =T gsard § id g

P TgH fobar
e The Centre of Indian Trade Unions said if the deal comes into effect, it will be the most

deadly action against the interests of workers and peasants, and Indian economic

soverelgnty at large.
3T g5 gfra=a A &g [ afe ug wHeial an i &, ) 98 Hegdl SR farl
& fed! U1 T U ¥ YR e Suyar & Rars oy ura® &eH g
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Trade deal: unanswered questlons remain

EXPLAINER

Suhasini Haidar
NEW DELHI

The announcement that
the U.S. will reduce “reci-
procal” tariffs on India
from 25% to 18% and drop
the 25% punitive tarifts for
Russian oil imports, is a
major relief to Indian ex-
porters, and indicates that
relations between the two
countries are on the mend
after a year of severe ten-
sions.

The move on slashing
U.S. tariffs was made dur-
ing External Affairs Minis-
ter S. Jaishankar’s visit to
Washington to attend a
Critical Minerals Ministe-
rial meeting, his seventh
visit to the U.S. since Do-
nald Trump’s election as
U.S. President. It also
comes just weeks after the
new U.S. Ambassador Ser-
gio Gor took charge in Del-
hi, indicating a fresh at-
tempt at resetting ties.
However, differences re-
main between Prime Mi-
nister Narendra Modi’s ver-
sion of the agreement and
Mr. Trump’s version,

which will need to be
reconciled.

Where is the negotiated
text of the trade deal?
Mr. Trump’s reference to a
trade deal left it unclear
whether he is referring to a
deal over cutting recipro-
cal tariffs, or to the larger
“first tranche” of the India-
U.S. Free Trade Agreement
(FTA) that has been nego-
tiated between trade teams
after Mr. Modi’s visit to
Washington in February
2025. As a result of the
FTA, both sides were ex-
pected to drop tariffs, but
no details of the FTA, or a
negotiated text, have thus
far been released by either
government.

Tariffs to zero?

Mr. Trump’s claim that In-
dia would “reduce Tarifts
and Non-Tariff Barriers
against the United States,
to ZERO”, has not been
confirmed by New Delhi,
nor has there been any ex-
planation about which
lines would reduce to zero.
In addition, questions
about market access, espe-
cially in agricultural sec-
tors like soyabean and dai-

On the same page: External Affairs Minister S. Jaishankar with U.S.
Ambassador to India Sergio Gor in New Delhi. PTI

ry which India has been
reluctant to open, remain
unanswered. U.S. Agricul-
ture Secretary Brooke Rol-
lins said in a post that the
new U.S.-India deal will
“export more American
farm products to India’s
massive market, lifting
prices, and pumping cash
into rural America”.

Indian investment in
the U.S.

In his post, Mr. Trump said
that Mr. Modi also “com-
mitted to buy American”
with over $500 billion dol-
lars for U.S. energy, tech-
nology, agriculture, coal,
and other products. The
government declined to
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comment on whether any
such commitment has
been given, but the size of
the figure indicates this is
meant to be done over sev-
eral years, and with multi-
ple sectors involved. It is
important to remember
that India-U.S. bilateral
trade in goods stands at
about $131 billion at pre-
sent, and India’s current
investment in the U.S. is
just over $40 billion.

Has India agreed to
drop Russian oil?

In his post on Monday, Mr.
Trump said that Mr. Modi
had “agreed to stop buying
Russian 0Oil, and to buy
much more from the Unit-

ed States and, potentially,
Venezuela”, adding that
this would help end the
war in Ukraine. The Minis-
try of External Affairs has
not responded to requests
for comment on this issue.
While the government in-
sists that it has no part to
play in these commercial
decisions, that is contrad-
icted by Mr. Trump’s state-
ment that Mr. Modi had
agreed to cutting Russian
oil.

Will India have to give
concessions on Iran?

Mr. Trump has indicated
that the U.S. wants India to
buy Venezuelan oil in lieu
of Russian oil. This may be
a relief for India, but raises
questions over its autono-
my on important strategic
decisions. The U.S. has also
threatened to impose 25%
tariffs on countries “doing
business” with Iran, which
includes India, and Wash-
ington plans to end its
sanctions waiver on Indian
investment in Iran’s Chaba-
har port. In a departure
from the past, the Union
Budget presented on Sun-
day contained no alloca-
tion for Chabahar.

e The announcement that the U.S. will reduce “reciprocal tariffs” on India from 25% to 18%
and drop the 25% punitive tariffs for Russian oil imports, is a major relief to Indian
exporters, and indicates that relations between the two countries are on the mend after a
year of severe tensions.
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The move on slashing U.S. tariffs was made during External Affairs Minister S.
Jaishankar’s visit to Washington to attend a Critical Minerals Ministerial meeting, his
seventh visit to the U.S. since Donald Trump’s election as U.S. President.

AN} [P U FT T8 Had A% Wil T, STURBR &1 ariRivTesT a6 & SR IorT 74T,
gl a5 forfesa firved Afiwaity do@ & 2fie gu, ok I8 SiATes ¢u & smR@t gufd
A O & 916 SD! AANBT B Fradt g oAt

It also comes just weeks after the new U.S. Ambassador Sergio Gor took charge in Delhi,
indicating a fresh attempt at resetting ties.

7 fawett # U SRk Iroiga Ifvfal MR & SRIUR JHITH & $o & Ul 918 g &, St
Teel &Y by & WU B39 & ¢ U™ &1 Yobd Sl @

However, differences remain between Prime Minister Narendra Modi’s version of the
agreement and Mr. Trump’s version, which will need to be reconciled.

BT, T BT AHx T WAt TR A & TH07 3R oY E0 & THRU & &g qaWg o
gU e, NI gorgm & eiazgerdr gt

Where is the negotiated text of the trade deal?

AUR

%1 dATdipd TS i 82

Mr. Trump’s reference to a trade deal left it unclear whether he is referring to a deal over
cutting reciprocal tariffs, or to the larger “first tranche” of the India-U.S. Free Trade
Agreement (FTA) that has been negotiated between trade teams after Mr. Modi’s visit to
Washington in February 2025.

ot $U GRT AUR AN PT I U5 W 5] Bl [P 96 UREND Yo gc P gHeid
D1 910 FR IR § 1 URA-3MIRST Yo SATUR JHSA (FTA) ©1 39 531 “ugelt fvza &, o
IR BRast 2025 H o Wit Ht qIRATE I&1 & 918 AR i & g dradid gs o

As a result of the FTA, both sides were expected to drop tariffs, but no details of the FTA, or
a negotiated text, have thus far been released by either government.

FTA & URUTHRGET ST Ueff & J[ewb ge @ 3uer o, Afd g ao foredt off TRaR g1
FTA &1 faarur o1 qrafepd ure 9kt &t fovar mar g

Tariffs to zero?

T YD A B2

Mr. Trump’s claim that India would “reduce Tariffs and Non-Tariff Barriers against the
United States, to ZERO”, has not been confirmed by New Delhi, nor has there been any
explanation about which lines would reduce to zero.

oft 3 &1 g a1 fF U T o9 SMRST & RATE “Y[ewp 3R R-Y[ew e Y b
#ﬁm’ 7% fewelt grT fd =1l fopan man 8, SR 71 €1 ey fovan wan § fb -3 Afvrai 3

In addition, questions about market access, especially in agricultural sectors like
soyabean and dairy which India has been reluctant to open, remain unanswered.

Y AT, TSR U ¥ IS Uy, faRive $fy &= o) Tt ok 3adt, forg ua Wiem
# feaa @18, 9@ ot orgaia §

U.S. Agriculture Secretary Brooke Rollins said in a post that the new U.S.-India deal will
“export more American farm products to India’s massive market, lifting prices, and
pumping cash into rural America”.

RS HY Tfrg g@ AR A 16 URke A Fel o 71 sAReT-yRa wagiar yRda
fa=mer AR & oif¥e smfva HfY Iaurel &1 Fafa &, R Hiad sl ok arftor
3T 3 T gt

Indian investment in the U.S.
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In his post, Mr. Trump said that Mr. Modi also “committed to buy American” with over $500
billion dollars for U.S. energy, technology, agriculture, coal, and other products.

3O Ue ¥ ot €U A &1 fob ot WY A SRt ST Wile & il 500 3RE STaR & Hfew
o1 g9 fean g, forad s Suf, wrenfra, o, Sger ok sFa Iare wfia §

The government declined to comment on whether any such commitment has been given, but
the size of the figure indicates this is meant to be done over several years, and with
multiple sectors involved.

PR 7 39 910 R feunlt &7 | SR e fos a1 w13 = foar man 8 a1 761, s <9
ATPHS P AHR AT 8 fF I8 3 aut § 3R $ &t & 7y § fHar o1 8

It is important to remember that India-U.S. bilateral trade in goods stands at about $131
billion at present, and India’s current investment in the U.S. is just over $40 billion.

g TG IT AgdyUl § o aaa & URd-3mieT fguafta axg R Ty 131 8Re sTeR
HT 8, 3R SANSBT # YRA BT Hieger fAawr 40 3R STAR T UIaT 31w 8§

Has India agreed to drop Russian oil?

T HRA 3 T4 99 Bigd W Jgafa & 82

In his post on Monday, Mr. Trump said that Mr. Modi had “agreed to stop buying Russian
Oil, and to buy much more from the United States and, potentially, Venezuela”, adding that
this would help end the war in Ukraine.

AR &1 o0 oRe T off €0 3 w51 s oft At A 2t et Wie §e A SiR Wgad I
SARPT qUT THITAd U J FAEa & 3ife Tien R I odTs 7, 3R 398 T g5
T H § Aag e

The Ministry of External Affairs has not responded to requests for comment on this issue.
o= darerd A 59 gg, W fewyuft & srRiel &1 Sfare 6l fean §

While the government insists that it has no part to play in these commercial decisions, that
is contradicted by Mr. Trump’s statement that Mr. Modi had agreed to cutting Russian oil.

Ve GRPTR BT B8 § b 31 ATaaTes frofal & 3ue) B EHCEEIGE kD
39 5 3 faudia & R Si wet for o Y = it e o W TG € R

Will India have to give conc_essioqs on Iran?
FIT YRA B! WA W Namad &t gitfie

Mr. Trump has indicated that the U.S. wants India to buy Venezuelan oil in lieu of Russian
oil.

ot 3U 3 Gbd fean & fr SmfveT Tredr @ b WRd, T 96 & WM W aSudr ST ad T
This may be a relief for India, but raises questions over its autonomy on important strategic
decisions.

g YRE & o4 WEd 81 Il g, Afdh Agaqu Yurifae fHofal R 3ue! arawdr & dax
AT IBTH B

The U.S. has also threatened to impose 25% tariffs on countries “doing business” with Iran,
which includes India, and Washington plans to end its sanctions waiver on Indian
investment in Iran’s Chabahar port.

IAFYHT A I F Y “HGATT HIA 1A <= TR 25% e AT S1 ey o & 8, forad
YR A g, 3R qiRATe E & IR dexmg A HRd = iR & 18 ufady ge
AT R P IS &1 38T 8

In a departure from the past, the Union Budget presented on Sunday contained no
allocation for Chabahar.
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“Indmnsight

The US. trade deal gives hope that the
tariffs ordeal may be over soon

ews of the India-United States trade deal
has brought palpable relief to a lot of In-
dian industries, but it also comes with
persistent and important questions that remain
unanswered despite a press statement by India’s
Commerce Minister Piyush Goyal. The initial an-
nouncement, through social media, while true to
U.S. President Donald Trump’s form, also marks
a departure for India and Prime Minister Naren-
dra Modi. Past trade deal announcements have
all been made through more formal channels.
The announcement of U.S. tariffs on Indian im-
ports being cut to 18% from the existing 50% is
certainly welcome. However, as of now, there is
no clarity on when this would be implemented.
While Mr. Trump said they would be cut “imme-
diately”, Mr. Goyal said that the details will be
shared “soon”. There is also considerable ambi-
guity over whether this is the first tranche or ‘mi-
ni-deal’ of a larger Bilateral Trade Agreement, a li-
mited deal affecting only tariffs, or something in
between. Mr. Trump’s assertion that Mr. Modi
has “agreed to stop buying Russian oil” must also
be addressed by the Indian government sooner
rather than later. Mr. Goyal did not touch upon
this in his statement. Stopping Russian oil entire-
ly would not only force India to find alternatives
for about a third of its oil imports but would also
cast a shadow over its relations with Russia,
which is a long-time friend and critical supplier of
defence equipment. Such a move would an-
nounce a very definite realignment for India and,
in that light, deserves to be discussed in Parlia-
ment first. Similarly, buying more Venezuelan
crude comes with its own refining challenges.
There is also the question of what India has
committed to the U.S. in terms of tariff conces-
sions, investments and purchase orders. Apart
from making the assurance that sensitive agricul-
tural items and dairy would be excluded, the go-
vernment has been silent despite several signifi-
cant assertions being made by Mr. Trump and his
team. While the “final stages of detailing” are still
to be completed, as Mr. Goyal has said, the light
at the end of the tunnel has already buoyed In-
dian stock markets, bolstered the rupee, and
brought especial cheer to labour-intensive sec-
tors such as textiles, apparel, footwear, leather
and engineering goods that had been hurting
from the 50% tariffs. These sectors already stand
to gain from the India-European Union trade
deal, which Mr. Goyal has assured will come into
effect this year. The tariffs they will face in the
U.S. will likely still be slightly higher than those
enjoyed by competitors in the South-East Asian
countries due to their Most-Favoured Nation sta-
tus. Yet, the new deal stands to certainly enhance
their competitiveness, and the targeted announ-
cements in the Union Budget 2026 should also
help bridge this narrower gap.

End in sight
3 fAwe g

. News of the India-United States trade deal has
brought palpable relief to a lot of Indian industries, but it
also comes with persistent and important questions that
remain unanswered despite a press statement by India’s
Commerce Minister Piyush Goyal.

YRA-3MARE] ATIR THH A B TR A B HRAI SN P
WY ed <1 B, Afb 39 WY $© AAR 3R FAgaqul 7
ot § o YRd & anforey w30t v aa & 09 o &
A5G 3JaRd 9 gU G|

. The initial announcement, through social media,
while true to U.S. President Donald Trump’s form, also

marks a departure for India and Prime Minister Narendra
Modi.

e HifSar & A1ed ¥ o1 T8 URMNS "ivon, T
SMRT & AFURT SIHTTS 8 B [l & 3T g, Al
I URd 3R e 1% Widt & fore +ff ue sgaa o
RG]

. Past trade deal announcements have all been made
through more formal channels.

Ud & TR T &1 Yo $ifie Si=nes Aremt 3
DI St 2@ B

. The announcement of U.S. tariCls on Indian imports

being cut to 18% from the existing 50% is certainly
welcome.

YR ST WR 3MARD! Yeib o1 HISIAT 50% I TThR
18% P T S &1 Hiwon MfYd U ¥ Wraard |

o However, as of now, there is no clarity on when this
would be implemented.

BT, ot T U8 T 78l & [ 9 e ar] fovan s
. While Mr. Trump said they would be cut
“immediately”, Mr. Goyal said that the details will be
shared “soon”.

81 4 T A gl [ 3% “qRa” gern S, 981 ot Mad =
Dl fob faaRur =iy g by S|

. There is also considerable ambiguity over whether
this is the Orst tranche or ‘mini-deal’ of a larger Bilateral
Trade Agreement, a limited deal ecting only tari(ls, or
something in between.

39 1 Bl ddR W B! sgwar § & gg farsht a3 fguefa
IR U &1 Ugal fob=d a1 ‘Blel GHNAr 8, 1 had
wggmmmw@ﬁaﬂﬂ@m%,mﬁ%@a
] |

. Mr. Trump’s assertion that Mr. Modi has “agreed to
stop buying Russian oil” must also be addressed by the
Indian government sooner rather than later.

o ¢ o1 gg &raT fob o Hidl A <=4l dd Blie ¢ A R
A TS 87 39 W H YR PR &Y R fpu fam
ufafear &t =nfeul

e Mr. Goyal did not touch upon this in his statement.

ot e = 3 99 § 39 favd R 5 731 HTl

e Stopping Russian oil entirely would not only force India to

nd alternatives for about a third

of its oil imports but would also cast a shadow over its relations with Russia, which is a long-
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time friend and critical supplier of defence equipment.

F I B T ORE ¢ HAT 4 Had URA BT 3T $d ddl AT & HTHT Tob-fagg & e
A ed WIS B ASeR BT dfcth T & 1Y I Fae IR 4 SRR Srei, o de 999 J i
8 3R & JUHRUN &1 Hgdqul Myl g

Such a move would announce a very delnite realignment for India and, in that light, deserves
to be discussed in Parliament Orst.

T FHEH YR & T U 9gd TP TR B G0 H3IT 3R 330 =P ¥ 38 uga Tue & =4t
& I YT ST Mgl

Similarly, buying more Venezuelan crude comes with its own rening challenges.

T ARE, S1IP IUA Tl adt WRIGHT 3O AT 3{erT GRRNE Attt H e g

There is also the question of what India has committed to the U.S. in terms of tariCJ
concessions, investments and purchase orders.

T8 Uy ot § 5 YR A Yew Ramad, Fawr ok Tl smexi & deu & sk & ufa @
Ufaegdn B 81

Apart from making the assurance that sensitive agricultural items and dairy would be
excluded, the government has been silent despite several signilicant assertions being made
by Mr. Trump and his team.

TN HiY aXg3ft 3R Y IS B! ATER W BT YT <4 & farar, off T iR ITa!
& gRT fhU U %% HE@yU! aral & SIavE SRPR JU Ia! &

While the “Cinal stages of detailing” are still to be completed, as Mr. Goyal has said, the light
at the end of the tunnel has already buoyed Indian stock markets, bolstered the rupee, and
brought especial cheer to labour-intensive sectors such as textiles, apparel, footwear, leather
and engineering goods that had been hurting from the 50% tariCls.

ft TR & SER, R0 & sifam wRor onft R 17 a1t §, bR o &1 & oid &t A= A U
& YR YR FERT B TERT A 7, 30 &t Aolgd fhaT 7, 3R $H-U &3 o a%d, gy,
0, THST 3R Soifraf axgsil & fasiv Ixmg et fasan 8 S 50% e & yuifad 31

These sectors already stand to gain from the India-European Union trade deal, which Mr.
Goyal has assured will come into eTect this year.

Y & YRA-RUT o AR JHea F ff oy o o Rufa & €, ot ot i = g2t 9o paret
B &1 STy fear g

The tarils they will face in the U.S. will likely still be slightly higher than those enjoyed by
competitors in the South-East Asian countries due to their Most-Favoured Nation status.

SART T 4 IR A7 aTel Yeoh IHId: GI&U-yd TRTs =1 & gfaeafdfal &t ga & die
aifirep &7 s I alftiep e 1 1 aell U B

Yet, the new deal stands to certainly enhance their competitiveness, and the targeted
announcements in the Union Budget 2026 should also help bridge this narrower gap.

5= +ft, Ig =71 THhaT AfYd FU d I ufaeaeieraar sgrem, ofR Fka aee 2026 H fru
Y <f&fd YIS $9 A 3R 1 ure # Hi Agg B
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India’s next industrial shift — electrons over molecules

or over a century, the world’s factories,

kilns and trucks have been powered by

“molecules” - oil, coal and gas burnt for

heat and motion. That age is now giving
way to one where competitiveness is increasingly
written in electrons: clean and reliable electricity.
The nations that move the fastest from molecules
to electrons will not only cut emissions but also
win supply chains, capital and jobs.

On this score, China has opened a decisive
lead. It is not merely adding renewables at record
pace. It is redesigning industry itself to run on
grid power. In 2024, close to half of China’s
industrial energy came as electricity. India is
closer to one quarter. The gap directly affects
export competitiveness and resilience to fuel
price shocks.

Why ‘electrons vs molecules’ is the right lens
Molecules (oil, gas, LPG, coal, biofuels) are
combusted directly in engines, boilers and
furnaces. Electrons are delivered by the grid. Coal
has already shifted role from on-site combustion
to centralised power generation. More electrons
mean higher automation, better process control
and easier decarbonisation.

Electrification also brings a major efficiency
dividend. Electric motors convert over 90% of
input energy into useful work, while internal
combustion engines typically convert less than
35%. This means each percentage point increase
in electrons displaces more fuel molecules than
raw energy numbers suggest.

is an energy strategist
and a former
Chairman of IndianOil
Corporation Ltd.

Electrons spell
competitive-
ness, ensuring
clean and
reliable
electricity,
supply chains,
capital and
jobs, and a cut
in emissions

Industrial electrification snapshot

Green and grey electrons versus molecules
Global picture: industrial electrons and their quality

Green electrons | Greyelectrons | Total electrons | Molecules
(%) (%) (%) (%)
China 18 29 47 53
The EU 16 18 34 66
U.S. 12 20 32 68
India 7 20 27 73
The world 12 18 30 70
Whole-economy context
Green electrons | Grey electrons | Total electrons ‘ Malecules
(%) (%) (%) (%)
China 12 19 31 69
U.S. 13 18 32 68
The EU 17 17 34 66
India 8 19 27 73
The world 12 18 30 70

This snapshot is revealing. China draws nearly
half its industrial energy from electrons and also
has the highest share of green electrons. The
United States and world average are around 12%
while India lags at just 7%. China leads both in the
quantity and the quality of electrons even as
India remains molecule-dominated.

At the economy level, China, the U.S. and the
European Union (EU) all sit near one-third
electrification. But China deliberately channels
far more electrons into industry than its peers.
This reflects strategic intent. As the world’s
manufacturing hub, China ensures that factories
enjoy reliable power and a rising share of clean
electricity. That positioning directly strengthens
export competitiveness in markets where carbon
intensity is increasingly scrutinised.

China’s transformation; where India is
China’s playbook has been to build the grid, then
build electron-first industry. China’s surge did not
happen by accident. Since 2010, it has poured
massive capital into generation, ultra-high-voltage
transmission, flexible substations and grid-scale
storage. The result is a structural tilt toward
electrons across industry. In steel,
electric-arc-furnace (EAF) steel rose from about
44 million tonnes in 2010 to 106 million tonnes in
2024. Though only approximately 15% of output,
this shift has been policy driven through scrap
recycling and preferential tariffs.

In cement, China has electrified grinding mills,
materials handling and deployed digital controls.
‘Waste-heat-recovery systems typically contribute
30-35 kWh per tonne of cement. Calcination
emissions remain unavoidable, making CCUS
pilots essential. India can follow a similar
pathway.

China’s lesson is simple — electrify what can be
electrified today, and reserve molecules only for
processes that have no immediate alternative.

What is India’s starting line like? India has
doubled grid capacity in a decade and is a global
leader in annual solar additions. Yet, industrial
electrons remain around one-quarter of energy
use, and green electrons just 7%-8% of final
energy. Three factors explain this gap. First,
legacy reliance on on-site combustion locks in
molecule use. Second, uneven power quality and
reliability discourage firms from designing
all-electric processes. Third, policy focuses more
on generation than on electrifying industrial
processes.

This is a road map to an electron-first
industrial decade. In steel, India already
produces approximately 30% of steel through
EAFs, as compared to approximately 70% in the

U.S. Improving scrap collection, standardisation
and trading platforms can lift this share rapidly.
Renewable-linked EAF incentives are essential,
especially with the EU Carbon Border Adjustment
Mechanism (CBAM) targeting steel.

In cement, support pilots of electrified kilns,
large-scale waste-heat recovery and carbon
capture, utilisation, and storage (CCUS) hubs.
Target a 20% reduction in molecule use per
tonne this decade while preparing CCUS.

On micro, small and medium enterprises
(MSMESs), most MSMESs run on coal boilers and
diesel gensets. Transition requires concessional
finance for electric boilers and induction
furnaces, pooled procurement of renewable
power purchase agreements, and technical
assistance.

When it comes to digitalisation, this must be
embedded in new industrial clusters. Advanced
controls reduce power waste, enable demand
response, and generate auditable carbon data
demanded by global buyers.

Why does this matter beyond climate?

First, competitiveness as global buyers
increasingly demand low-carbon manufacturing.
Green electrons embedded in supply chains
decide contract outcomes.

Second, security. Shifting heat and motion to
domestically produced electricity reduces
exposure to imported oil and gas price shocks.

Third, sovereignty. Industry can locate based
on skills and logistics, not fuel availability.

The new industrial race

The global race is not just electrons versus
molecules, but also about green electrons versus
grey electrons. China has acted strategically.
Although its economy-wide electrification (31%) is
similar to the U.S. (32%) and the EU (34%), it
prioritised industry — nearly half of industrial
energy is electrified, with a higher green share
than peers. This design gives China a durable
manufacturing edge.

India must absorb this lesson. Without a rapid
rise in green electrons, India risks CBAM
penalties and lost export opportunities, but with
bold action, it can seize the initiative.

Policy must aim not just for megawatts of
renewables, but for megawatt-hours actually
flowing into industry. India should launch a
national mission on industrial electrification,
significantly raise annual grid investment,
mandate electrification in new industrial parks,
and provide targeted MSME finance.

The next industrial revolution will be written
in electrons, not molecules. India must ensure
that it is not left behind.

India’s next industrial shift — electrons over molecules

YRA BT AT NS Tgema — SMUf3fi UR Fadei-l & Ui

e For over a century, the world’s factories, kilns and trucks have been powered by “molecules”
— oil, coal and gas burnt for heat and motion.

TP Il F 31 JHg W, gfar & bfaear, Hidr 3R ¢ “Ivpel — Ad, Hraar iR A9 1
Tl 3R 71fq & forw Siames) Tenferd gld R §

o That age is now giving way to one where competitiveness is increasingly written in electrons:
clean and reliable electricity.

3(d 98 SR TJ g1 1 118 & ET § e uferaefeehar dofl & gaaer=i # ford} o €1 8: wo=s
3R WG fareret|

e The nations that move the fastest from molecules to electrons will not only cut emissions but
also win supply chains, capital and jobs.
S 3 TR Aol F 37Upaft § ol Bt 3R ¢, 9 7 Had ScToi UeTd afed MYfef g,
golt SR Al oft Sitd|

e On this score, China has opened a decisive lead.
=9 AW A, 99 7 Fuifae sgd s 8l

e ltis not merely adding renewables at record pace.
98 Had RepTs TIfa | FdibR0fg Seif A2} oS T 2

e |tis redesigning industry itself to run on grid power.

Ig I &1 gt Brs faoreht R e & fore g: fEomga e @1 3|
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In 2024, close to half of China’s industrial energy came as electricity.

2024 H, 9 31 SN SHoil o1 He T fewan fosiel & =0 § S|

India is closer to one quarter.

HRA BT T T Teh-NAUTE S HRIT B

The gap directly affects export competitiveness and resilience to fuel price shocks.

T8 SR WY Fafa ufewrufarear iR $u= gou sred! & ufa we=fiadar &t ywifad HRar g

Why ‘electrons vs molecules’ is the right lens

Molecules (oil, gas, LPG, coal, biofuels) are combusted directly in engines, boilers and
furnaces.

it (A, T, Tardioh, Siaar, Sa o) &1 So1, Saert iR yieal o e Sramn S gl
Electrons are dellvered by the grid.

TAFeH I gRT ugam 9 &

Coal has already shifted role from on-site combustion to centralised power generation.
DA Bt YAHT RITA-ATUTRT 58 J TGAPR 4 [aggd Sdred | gl Ial gl

More electrons mean higher automation, better process control and easier decarbonisation.
HfYH SAFCII BT T g ATYS TaaTa, SgaR Ufshar fg=01 3R e St-re-iaun|
Electrification also brings a major efficiency dividend.

faggdie=uT Ue ST qefar ey off ardr g

Electric motors convert over 90% of input energy into useful work, while internal combustion
engines typically convert less than 35%.

g HIe) STYC Sl BT 90% I 31 Iuaiht wrf & 9ad St 8, Tafeh 3ridikes gg- So
YHTId: 35% ¥ HH Sad g
This means each percentage point increase in electrons displaces more fuel molecules than
raw energy numbers suggest.

YT AT ¢ fob SadeHl A e Ufawra-fag 3fe, o Sorl Sfidws! &t o & ifiew e srupaft
&1 fauTiid et B

This snapshot is revealing.

Ig PP 980 $S IR Bl ¢

China draws nearly half its industrial energy from electrons and also has the highest share of
green electrons.

T 3T SN SHolf BT ATHAT ST T 3T ¥ AT § iR IS UMY g Sader! bl
T 31fi fewar ot B
The United States and world average are around 12% while India lags at just 7%.

e W7 AR R Ay 3d TIHT 12% € Safds YR Had 7% R 31D 71

China leads both in the quantity and the quality of electrons even as India remains molecule-
dominated.

I SATC! D1 HET SR TUIEHT a1 B 3T §, Safds YR 31 Ht SU-UeT &1 gar g

At the economy level, China, the U.S. and the European Union (EU) all sit near one-third
electrification.

aﬁ—o%awww, I, Tgad IoT 3MRT 3R g Tg wt v Ue-faeTs faggdieru &
CINE

But China deliberately channels far more electrons into industry than its peers.

QAfp A o= TrwHel Bt g1 H I H TSR Hal 3% Saae Yaied ol gl

This reflects strategic intent.

g UM TR I a1 5|

As the world’s manufacturing hub, China ensures that factories enjoy reliable power and a
rising share of clean electricity.

g & fafafor g & wu , 919 g wRar § & sRam! & RIS ol fid ok @@
farorell 1 fgRER) TR &g |

That positioning directly strengthens export competitiveness in markets where carbon
intensity is increasingly scrutinised.
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China’s transformation; where India is
N BT FYIRT; WW%

e China’s playbook has been to build the grid, then build electron-Tirst industry.
o B} I T8 X © o ued Brs s S, o SateiA-g ST /T S|
e China’s surge did not happen by accident.

I B o T TAT 9 el g

e Since 2010, it has poured massive capital into generation, ultra-high-voltage transmission,
[exible substations and grid-scale storage.

2010 3, 3T IdTeH, fd-IF-dlecs IRV, T Judhal AR e-wada veror # Ui goit
IS
o The resultis a structural tilt toward electrons across industry.

BT YRUTH I H Sl B 3R YD FebTd o U H WA 37|

¢ In steel, electric-arc-furnace (EAF) steel rose from about 44 million tonnes in 2010 to 106
million tonnes in 2024.

Wq H, faggd-am-yg! (SUTW) 3T 2010 H TTHT 44 million tonnes T IG&R 2024 T 106
million tonnes Eﬁ marl

e Though only approximately 15% of output, this shift has been policy driven through scrap
recycling and preferential tari(s.

TN Jg SUTEH HT Had THTHT 15% g, R 1 U8 95a1d Harg Gdhur iR dRoital Yeb! &
Ay ¥ AfA-URd @I B

¢ In cement, China has electrilled grinding mills, materials handling and deployed digital
controls.

e o, 9 7 arEfe frelt, areh vsies &1 faggdieRur faar § ok fefred fdzo ang fae §1
e Waste-heat-recovery systems typically contribute 30-35 kWh per tonne of cement.
JUFRIY-SH -GG yonferl Tirad: ufd @ Wi 30-35 kWh &1 IRTEH oot g

¢ Calcination emissions remain unavoidable, making CCUS pilots essential. India can follow a
similar pathway.
Iogoi SUREr 5 T8d ¢, o Wiiguy uraee e 8 9 § 1 HRd of T €
AT SO avdl B
o China’s lesson is simple — electrify what can be electrilled today, and reserve molecules
only for processes that have no immediate alternative.

A BT TGP WA § — Sl 31 faggdiiepd oo ST Javar 8 I R, 3R s B
ol 3 ufpaTelt I 1T SeTeR @ fre] 318 debTd fade Tel 8

e Whatis India’s starting line like?
YR ) 3T RS it g2

¢ India has doubled grid capacity in a decade and is a global leader in annual solar additions.
YRT = TP &R 1 IS &Hd1 SR &I § IR a1t ¥R gl & I spmofi g1

e Yet, industrial electrons remain around one-quarter of energy use, and green electrons just
7%-8% of [1nal energy.

52 1ft, SN Saaer Sl JUTNT HT TIHT one-quarter 81 8, 3R gRd Iaaei= i FHoil
BT HId 7%-8% G |
e Three factors explain this gap.
39 SR P! TF RS IHITA 5 |
o First, legacy reliance on on-site combustion locks in molecule use.
Ugdl, Wd W &g W RHAT FRkar smpsft & Iuwant & oiws ot 31

e Second, uneven power quality and reliability discourage [Irms from designing all-electric
processes.
IR, froTelt Bt ST T[uran 3R faygaar dufat o) qol-fagyedta ufsant sm 9
Balclied B g

e Third, policy focuses more on generation than on electrifying industrial processes.

T, <fa shenfires ufssarst & faggdie o o) gar § Sdred W e @ it ]l
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This is avroad map to an electron-Trst industrial decade.
Tg SACH-UUT MNP <=1 HT U AT 7

~

In steel, India already produces approximately 30% of steel through EAFs, as compared to
approximately 70% in the U.S.

WA B, YR U8 1 SUUH & ATEIH J TRIHT 30% STTA ST &, SIaidh SARDT & T8 T
70% B

Improvmg scrap collection, standardisation and trading platforms can lift this share rapidly.

FHATS TG, Wﬁwwﬁﬁgww%@ﬁaﬁéﬁﬂﬁwm%

Renewable-linked EAF incentives are essential, especially with the EU Carbon Border
Adjustment Mechanism (CBAM) targeting steel.
TAHRUNY- T SUUH TeTe HTIRAD &, [ARHR Id o/ JRIUTT T &1 HTa- YA FHRISH
AR (FSUTH) ST DI AlEd R a1 6
In cement, support pilots of electriCled kilns, large-scale waste-heat recovery and carbon
capture, utilisation, and storage (CCUS) hubs.
e 8, faggdiea yfedl & uree, 98 U9 WR SUfie-F1 GAUIGY 3R S udhs, ST,
TUT HSRUT (FRIYEH) Pl BT FHI <
Target a 20% reduction in molecule use per tonne this decade while preparing CCUS.
asgmﬁuﬁamﬁ%s@nﬁzo% reduction FT AT W, Y g1 TAGTH FT TR

[
On micro, small and medium enterprises (MSMEs), most MSMEs run on coal boilers and
diesel gensets.

e, Y SR Ay IgEl & TeH &, SHfwier 33T HRIe SraeR! 3R Sied SFRex el W
I § |

Transition requires concessional [Jnance for electric boilers and induction furnaces, pooled
procurement of renewable power purchase agreements, and technical assistance.

GhHUT & forT fagqyd STgert 3R ORuT ufga gq Ramr fast, el fasrelt @sie argial &t
T WG, 3R dh-1dh! TgrIdl BI a=IH ¢ |
When it comes to digitalisation, this must be embedded in new industrial clusters.

feforeehiezur & e &, 39 U snenfiie oereR!  wwifRd foba S =nfeul

Advanced controls reduce power waste, enable demand response, and generate auditable
carbon data demanded by global buyers.

A =0 St ) SEiel gerd §, AT-ufafshar & Gem $Rd 7, IR e WRieRT gR1 A MY
AU A1 HTe Hibs I0d HRd 8 |

Why does this matter beyond climate?

Tg STeraTg A ST Y Heayol 22

First, competitiveness as global buyers increasingly demand low-carbon manufacturing.
uga, ufaayferdsdr wife afye WHeR TR HH-we fafmior ) it &R @ 81

Green electrons embedded in supply chains decide contract outcomes.

Myl anall & ied gRd 3dec s B TR 78 $d B

Second, security. Shifting heat and motion to domestically produced electricity reduces
exposure to imported oil and gas price shocks.

GERT, R& msﬁvwﬁrﬁ@%wﬁmﬁﬁﬁmﬂwuﬂwﬁm&méﬁaﬁﬁq
& O P! o Ufd SIRIH "erdr

Third, sovereignty. Industry can locate based on skills and logistics, not fuel availability.
?ﬂﬂ:‘%@qﬁ?ﬂl T DI SR AR P YR TR VM T ol §, S JUAAT & YR
BRI

The new industrial race

The global race is not just electrons versus molecules, but also about green electrons versus
grey electrons.

AfYF EIe Had Fadei- a1 3] el §, Sfeh 8 SAdCH a0 §IR Saaei- Bi it g

China has acted strategically.

A 7 e TU A HR fPaT Bl
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Although its economy-wide electrification (31%) is similar to the U.S. (32%) and the EU
(34%), it prioritised industry — nearly half of industrial energy is electrified, with a higher
green share than peers.

T 3t SrfrawT-aTd faggdiaul (31%) SR (32%) 3R RIUTT T4 (34%) & THH g,
5% ot T Qe Y Irufiiemar < — Sfenfie Suf o1 arH st fewan faggdida B, oiR
el Bt ga H gRd [FReRT 31 g

This design gives China a durable manufacturing edge.

g R o & fewhr1a; fafafor aga <t 81

India must absorb this lesson.

YRA S I8 Y AT D=1 AU

Without a rapid rise in green electrons, India risks CBAM penalties and lost export
opportunities, but with bold action, it can seize the initiative.

&Rd 3ageHl & A9 3fa F 3T, URE & Brd=T HHT THRSH oF & <3 R Fafd saei &
THI BT SR §, Al TERIS HRATS & 1Y I8 Ud HR Tl ¢

Policy must aim not just for megawatts of renewables, but for megawatt-hours actually flowing
into industry.

HIfd B Fad TdieRuiig Fuif & Avmare de Aiferd 78t Te =Ry, sfcp Iev § arad & yaifed
81 38 Qrare-udl R +ff $fgd g =Ryl

India should launch a national mission on industrial electrification, significantly raise annual
grid investment, mandate electrification in new industrial parks, and provide targeted MSME
finance.

URA B e faggdias iR e AP fAIRE & o1 a1fey, aififes s Faw & Iwrea
gfa B =fRT, U shenfiies utent o faggdiesvor &t sifard & =nfeu, ok aféra ged, @y wd
[egy IgH fad I ST A1fgu|

The next industrial revolution will be written in electrons, not molecules.

3ATel SieNfiier hifa saiaerl o fordt STaeh, erupsit 7 Lt

India must ensure that it is not left behind.

YR B! AT A1 d1fgT & a8 U = 38 el
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Why the government has increased
capital spending for the defence sector

The government has announced a record ¥7.84,678 crore for defence in the FY2026-27 Union Budget, addressing urgent military needs amid

geopolitical tensions. The increased funding aims to enhance domestic capabilities and support the Aatmanirbhar Bharat initiative

Anushka Saxena

or years, the Indian defence

budget has been caught in a

classic “guns versus butter”

dilemma, attempting to balance
the costs of human-power with the need
for technological modernisation. If the
figures released in the FY2026-27 Union
Budget are any indication, the
government seems to be turning the
tanker. The FY2027 defence budget,
hovering near the substantial 8 lakh
crore mark, has the potential to meet the
demands of a rapidly modernising
military force and an expanding domestic
defence industry.

The capital outlay
The absolute figures are robust. The total
Ministry of Defence (MoD) expenditure
has touched a historic high, nearing
37,84,678 crore for FY27 (Budget
Estimate). This allocation accounts for
14.7% of the Government’s total
expenditure at the BE stage for FY27.
While this percentage is a slight dip from
the Revised Estimates (RE) of 14.8% in
FY26, it marks a significant stabilisation

" compared to the lean years of FY21 and
FY22, when the defence share had shrunk
to nearly 13.2%. If New Delhi can continue
to floor defence spending at 14-15% of the
central spending pie, it would gradually
insulate national security imperatives
from the vagaries of fiscal consolidation

The spectre of ballooning revenue

expenditure, specifically salaries and
pensions, has haunted defence planners
for decades. Because capital outlay is the
fund that goes into modernisation and the
purchases of big-ticket items such as
armour, ships or aircraft, it is expected
that revenue and capex components of a
defence budget are at parity.

Utilising and diversifying

In the FY27 BE, the share of capital outlay
has risen to 27.9% of the total defence
budget. This is a remarkable jump from
the 24.9% figure for FY23 (Actuals) and
the 24.5% figure for FY20 (Actuals). In
absolute terms, the capital outlay for FY27
BE stands at a staggering 32,19,306 crore.
To put this in perspective, just a year
prior, the BE for FY26 had allocated
1,80,000 crore for capital expenses. A
year-on-year leap of nearly 340,000 crore
in the capital head is hence significant.
Not to mention, at the RE stage in FY26,
more capex has been demanded, which is

Asignificantincrease

This is the first full Union Budget presented after Operation Sindoor, and the financial footprint of
the conflictis likely reflected in the budget for defence. The four-day intense aerial engagement
following the Pahalgam terror attack exposed the need for a stockpile of armament

CHART 1: Defence expenditure as a percentage of total government expenditure (in % crore) across

select years, and at various Budget stages
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CHART 2: Comparative figures of capital outlay (in 2 crore) across the past four years, and at

various Budget stages

Vears(Stages | P2z |  mvaa | mas | Fvae | evar
BE (¥ crore) 1,52,369 1,62,600 1,72,000 1,80,000 2,19,306.47
RE (% crore) 1,50,000 157,282 1,59,500 1,86,454.2 -
Actuals (¥ crore) 1,42,940.01 1,54,256.28 1,59,768.4 - -

CHART 3: Compasition of MoD budget/ expenditures in percentage across select years, and at

various Budget stages

B pensions
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a departure from previously observed
trends wherein the BE is always higher
than the RE, and the RE is nearly always
higher than the Actuals (see Chart 2).

However, to understand fully the
urgency in these figures, one must
acknowledge three main aspects of capex
utilisation and the geopolitical realities of
the past few years.

Firstly, this is the first full Union Budget
presented after Operation Sindoor, and
the financial footprint of that conflict is
likely reflected in the demands for grants.
The four-day intense aerial engagement
following the Pahalgam terror attack
exposed the need for a stockpile of

armament such as precision-guided
munitions (PGMs) and loitering
munitions, especially if the Indian armed
forces are to prepare for a two-front
challenge involving both China and
Pakistan. In that regard, it is possible that
the 21.8% jump in capital outlay is not just
for future-proofing, but also for the
replenishment of the war wastage
reserves depleted in May 2025.

Secondly, the expenditure trends may
also signal that Emergency Procurement
(EP) — once an adhoc measure after the
Galwan incident — has now been
effectively institutionalised. The rapid
spike in capital spending suggests that the

fast-track mechanism used to induct
anti-drone systems and long-range vectors
during Operation Sindoor could now be
the standard operating procedure for
critical technologies.

Thirdly, a critical nuance often missed
in headline numbers is the concept of
committed liabilities. These are payments
due in the upcoming FY for contracts
signed in previous years. Historically, a
major chunk of capex has been absorbed
by past obligations, which could include,
say, installments for §-400s, Rafales, or
Akash missiles signed years ago, leaving
less untied cash for new signings. The
hope is that the capex hike breaks this
cycle, given that for the Government to be
able to sign contracts for the procurement
of say, Advanced Medium Light Aircraft,
or Project 75] diesel-electric submarines,
funds worth at least 10-15% of the total
contract amount must be free for the
agreement to go through in FY27.

Composition statistics

Finally, an assessment of the composition
of the total MoD expenditure shows that
the share of pensions in the total defence
budget has contracted to 21.8% in FY27,
down from 26% in FY20. Similarly, the
salary component has moderated to
22.4%, a sharp decline from the 30% high
seen in FY20.

While the absolute pension bill remains
high, its share of the pie is shrinking,
likely a preliminary result of the Agnipath
scheme and a deliberate policy to cap
revenue expenditure. With 2.19 lakh
crore in the kitty for capital expenditure,
the pressure now shifts to the domestic
industry. The government has reserved
nearly 75% of the capital acquisition
budget for the domestic industry under
the Aatmanirbhar Bharat initiative.

The challenge, however, remains
absorption capacity. Can defence public
sector undertakings and private sector
players deliver on time? The “Buy
Indian-IDDM” (Indigenously Designed,
Developed, and Manufactured) route of
the Defence Acquisition Procedure is
valuable, but recent operational urgencies
dictate that delivery timelines cannot be
flexible.

The heavy allocation suggests that the
government is confident in the maturity
of the Indian defence industrial base, and
so, business performance, too, should
reflect commitment to the act.

Anushka Saxena is a Staff Research
Analyst at the Takshashila Institution.

Why the government has increased capital spending for the defence sector

WHR = & &7 & e yeivra @d i serar g

e For years, the Indian defence budget has been caught in a classic “guns versus butter’
dilemma, attempting to balance the costs of human-power with the need for technological

modernisation.

ot ¥, YR 84T go7e “AY g0 oY &t uRulkes gfawr o than a1 7, o A wwme o
T 3R qBID! SMYABIBIU B ATIH T & d1d Tga FTeH BT T far Srar 87 3|

o |If the figures released in the FY2026-27 Union Budget are any indication, the government
seems to be turning the tanker.

e forar aef 2026-27 & Hea aoie SR} 3fips HIg Yobd &d B, A WHR M daad g

Ui gt ]

o The FY2027 defence budget, hovering near the substantial 8 lakh crore mark, has the
potential to meet the demands of a rapidly modernising military force and an expanding
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domestic defence industry.

o af 2027 BT T&T ToTE, T 28 AT PRIS & I8 WR & AU, dont ° YD 81 @
I o 3R fARaR HR @ U &M SN BT AT B GRT FH= B T 39l ¢ |

The capital outlay

YeINTd g

The aQsqute figures are robust.

P e T ¢ |

The total Ministry of Defence (MoD) expenditure has touched a historic high, nearing
¥7,84,678 crore for FY27 (Budget Estimate).

S & TATAT (THSNSY) o1 g UaeTRie I= TR R ugd M1 &, fad af 27 (qwie ergum)
& ToTg TTUT 27,84,678 TS|

This allocation accounts for 14.7% of the Government'’s total expenditure at the BE stage for
FY27.

Tg 3rde faw adf 27 & Soic 3HH WU H NHR & $d I BT 14.7% ¢ |

While this percentage is a slight dip from the Revised Estimates (RE) of 14.8% in FY26, it
marks a significant stabilisation compared to the lean years of FY21 and FY22, when the
defence share had shrunk to nearly 13.2%.

gty ug ufawrd fa af 26 & INTAT SAM (3M1RE) F 14.8% T AT HH 8, b 1t 7g fawr
T 21 3R e af 22 F FHER auf B G A IeeraHg FRRIHRT gifar 8, o &M e
YTHR TIHT 13.2% 8 T3 At

If New Delhi can continue to floor defence spending at 14-15% of the central spending pie, it
would gradually insulate national security imperatives from the vagaries of fiscal consolidation

fe 7% fceh Feila o & fow 7 & W Bl 14-15% TR 1T 7@ Gahd! 3, a1 I8 TR-4R g
IRET B Sfarddref o foxiia THe B sfHfEdarst & JRféd & gl

The spectre of ballooning revenue expenditure, specifically salaries and pensions, has
haunted defence planners for decades.

Fgd oG g HT T, fIRTHR a7 3R U=, SH! J &l TISHIBRI Y UM HRal 8T 8|
Because capital outlay is the fund that goes into modernisation and the purchases of big-
ticket items such as armour, ships or aircraft, it is expected that revenue and capex
components of a defence budget are at parity.

Riifep YoivTd g a8 MY 8 Sl syl SR swares are, STl T fanr ol gt wdie #
STl 8, 3feTT SrUef gt § {3 e sofe H Iora 3R Uoilvd fes THH TR WR 8l

Utilising and diversifying

ITANT 3R fafafiwor

In the FY27 BE, the share of capital outlay has risen to 27.9% of the total defence budget.
frt adf 27 % Seie SIFAM # YoivTd o0y ) RESRY ol &fl Soie B 27.9% b &6 TS 8
This is a remarkable jump from the 24.9% figure for FY23 (Actuals) and the 24.5% figure for
FY20 (Actuals).

Ig fo af 23 (arafa®) & 24.9% 3R fa af 20 (@Rafa®) F 24.5% @) a1 H I@wHT

s 2l

In absolute terms, the capital outlay for FY27 BE stands at a staggering ¥2,19,306 crore.
ﬁ%ﬂﬁﬁ?wﬁ, o adf 27 (avTe SrgA™) & for UoflvTd & Ue 9gd 9S 22,19,306 HRIS
Wzl

To put this in perspective, just a year prior, the BE for FY26 had allocated ¥1,80,000 crore for
capital expenses.

T & foIE, FHad T o ugd faw avf 26 o Soie 3gHM H YoivTd W gq €1,80,000 HAS
3frdfed fpu g |

A year-on-year leap of nearly ¥40,000 crore in the capital head is hence significant.

Zfore gont e & av-gr-ae TIHT 240,000 HAS & I @yl 7

Not to mention, at the RE stage in FY26, more capex has been demanded, which is a
departure from previously observed trends wherein the BE is always higher than the RE, and

Address : 3rd Floor, KV Tower, Padleyganj Road, Gorakhpur
Email Id : info@patrioticias.in

Contact Number : 9971932488
Website : patrioticias.in

Page40



YOUTUBE CHANNEL:

the RE is nearly always higher than the Actuals (see Chart 2).

39 3rerd], fa< af 26 & GG AT =ROT Wﬁmmﬁmﬁ%‘% SURGH]
Y T M 3T g STET qoie SIH SHR YT A I e g §, 3R TN
SFTHIA TRTHT GHR Rae o0d 9 e g1l § (I1e 2 3@)|

o However, to understand fully the urgency in these figures, one must acknowledge three main
aspects of capex utilisation and the geopolitical realities of the past few years.

gTaifas, 3 T el ! dIapTierddl & T3l dRg TH3 & ol Yoilid o0g & IuanT 3R fUsd $
IO B! YRS aRATGH AT & i T Tgq3T b1 WIHR HAT gl

e Firstly, this is the first full Union Budget presented after Operation Sindoor, and the financial
footprint of that conflict is likely reflected in the demands for grants.
TR, T ST RigR & a1¢ Tel v quf et sie €, 3R 3 o &1 faxiia s1a srgart
@1 AT H IREd 819 &1 U 5|

e The four-day intense aerial engagement following the Pahalgam terror attack exposed the
need for a stockpile of armament such as precision-guided munitions (PGMs) and loitering
munitions, especially if the Indian armed forces are to prepare for a two-front challenge
involving both China and Pakistan.
UG JHTAP! gHA & 916 IR el b diid gaTs G9y A HelIP R gRAR 3R HexH ad
BRSO 3y HER & TaRgehdl ISR &1, faRveR i WRA I3d gal &I 14 3R
P Sl & 93 &1 Al 1 AT & forg Jart et B

e Inthat regard, it is possible that the 21.8% jump in capital outlay is not just for future-proofing,
but also for the replenishment of the war wastage reserves depleted in May 2025.
g T o, g W44 § fob USiTd o7 H 21.8% &1 gfg dhaa Ufawr &t duRt & fore =7el, sfew
g 2025 ¥ UC g 3T HSR &1 G0 & forw oft g7

e Secondly, the expenditure trends may also signal that Emergency Procurement (EP) —
once an adhoc measure after the Galwan incident — has now been effectively
institutionalised.
TIRT, g ygat a8 W Gabd < Tl § b amuraerel @iig ($d) — o 3 Tera ge %
1 T ey IURT UT — 3fd PHTE 0 ¥ TRINTA U o gl 5|

e The rapid spike in capital spending suggests that the fast-track mechanism used to induct
anti-drone systems and long-range vectors during Operation Sindoor could now be the
standard operating procedure for critical technologies.

USinTd g | A gfg Habd il & b TR RigR & SR g1 yonferat iR ot g8t &
Ie Y L b= b Ferg SuT febam 7 iR wfshan ot s Heeayul il & ferg
A HaTe UfehdT S Hohd g
o Thirdly, a critical nuance often missed in headline numbers is the concept of committed
liabilities.
TR, T3 3ifps! A SRR P S aTall U AUl Ued Uidag ¢ASIYal &l SfauRur |
e These are payments due in the upcoming FY for contracts signed in previous years.
213 AT 8 1 4 91 97 T T e e e 8 2 1 1

e Historically, a major chunk of capex has been absorbed by past obligations, which could
include, say, installments for S-400s, Rafales, or Akash missiles signed years ago, leaving
less untied cash for new signings.

UfieTRies ¥ U 9, YoinTd o &1 991 fewn fUselt geral & @y ma 8, fores auf ugd fhg e
TH-400, e, T1 ATHT TS S el ! fed 2nfira 8 govcht €, o U srgaiel &
fou &0 srasufd o= ST B

o The hope is that the capex hike breaks this cycle, given that for the Government to be able to
sign contracts for the procurement of say, Advanced Medium Light Aircraft, or Project 75I
diesel-electric submarines, funds worth at least 10-15% of the total contract amount must
be free for the agreement to go through in FY27.

TR U g b USivTd oo & gfa 39 Ih &I digil, Fifoh IRBR B 3a1avul & foIT 39d AeaH
geo faAr a1 uRaler 7538 Sivia-gafaee Trgisral o1 @die 8 3y &3 & fo oo
STY AT BT HH F HH 10-15% 4= Gad a1 A1ey arfep far af 27 & woeiian 81 9 |

Composmon statistics
T e sifws
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Finally, an assessment of the composition of the total MoD expenditure shows that the share
of pensions in the total defence budget has contracted to 21.8% in FY27, down from 26% in
FY20.

3id H, P &M WATTT T B U] BT TS SRl § [ P &M Joic | U B GRIGRT
fama o 27 7 geaw 21.8% B TS 7, SN o o 20 & 26% o

Similarly, the salary component has moderated to 22.4%, a sharp decline from the 30% high
seen in FY20.

U UBHR, I UTH °YTHR 22.4% B AT 7, S fa aef 20 A W T 30% F I TR A A
fiRmae g

While the absolute pension bill remains high, its share of the pie is shrinking, likely a
preliminary result of the Agnipath scheme and a deliberate policy to cap revenue
expenditure.

S ol U fod oid Wt I 91 g3 8, Afh sote # ST fewn ge g1 &, S dyaa:
SRITY TS FHT URMAIE TR 3R Ioa g HI HHT FRA Bt THGHR TR TS i 5 |

With ¥2.19 lakh crore in the kitty for capital expenditure, the pressure now shifts to the
domestic industry.

UoiNTd 399 & folT 22.19 9T B3I ST B ¥ 31d Ta1d B 31T R RIFIIRT 81 STl g |
The government has reserved nearly 75% of the capital acquisition budget for the domestic
industry under the Aatmanirbhar Bharat initiative.

DR 7 AR HIRT U8 & T8d Yoit SIFRRIETT Sl bl TRIHT 75% B ST & for
RI& foran g

The challenge, however, remains absorption capacity.

BT, T o oY SI=IOT & Bt 5|

Can defence public sector undertakings and private sector players deliver on time?

T T Yrdoies & IuhH 3R st & & Raarst T W SYfd HR Javd 52

The “Buy Indian-IDDM” (Indigenously Designed, Developed, and Manufactured) route of the
Defence Acquisition Procedure is valuable, but recent operational urgencies dictate that
delivery timelines cannot be flexible.

&7 SIERTEUr Ufehal FT “HIR<H Wlg-3iduiid ¥u & fewrs, fawRa ik fAftfa arf gemam
8, A g1 &1 uRena drebicieand sardt § fa Smafd Twg-Tiar adieh 761 8) T

The heavy allocation suggests that the government is confident in the maturity of the Indian
defence industrial base, and so, business performance, too, should reflect commitment to the
act.

YR} sTde U STl § o RBR YR Y& S SR &F uRusdl TR 31y 8, 3R
sofee sraaTe yeR & +f 39 ufdagdr &1 ufafds i arfgel

Indian, U.S. industry bodies and leaders laud tariff deal

YR, 3MfYa! e Aol iR Aarsif A 2Rw gwsia &) IRg- i

Some, however, cautioned against taking the news of the India-U.S. deal for granted,

although the U.S. President’s tariff cut announcement was largely welcomed as a positive

development

BT, FB A 7 HRA-SMARSBT U B TR P! geb | A A1 BI AdTa-t &, ¥ gt

%ﬁaﬂmﬁﬁ%&mﬁﬁaﬁﬁwaﬁa@ﬁuﬁww%%wﬁw
Rl

Industry bodies and leaders in both India and the U.S., and across sectors, have welcomed
the announcement of a deal between the two countries under which tariffs on India are set to
be slashed from the current 50% to 18%

YR 3R 3Af¥epT <1 & fafire & & I Rl 3R Aareit 3 g <= & s gu 39
W?WWWW%,WWWWWH%WW%%WM%W
ST
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U.S. President Donald Trump took to social media network ‘Truth Social’ late on Monday
night to announce that he had spoken on the phone to his “greatest friend” Prime Minister
Narendra Modi and that they had agreed to a deal to reduce India’s tariffs

AR U StATes ¢U A WHAR Id Ik Hifga1 Jeds gY "R R g8 9w 6 e
IEH o e 7S o umwmmqawammhzmﬁmﬁmmw

R U T TR WeH &

While Mr. Trump’s post also specified various other commitments made by India, Mr.
Modi’s post on X regarding the call only confirmed the duty reduction, without either
confirming or denying the other aspects
51 €U & URE § YR gRI fhT T &3 37 a1al &1 1 S@IE AT, T61 BId Bl ddh? Tad W
A & UIe T Had Yeb bkl D1 gfP B 7T, 37 Uggsh ot 1 gfF B 715 ¢k A g1 T
“The reduction in reciprocal tariffs — from earlier levels of around 50% to 18%, as indicated
— would be a major game-changer for the competitiveness of Indian exports vis-a-vis other
Asian suppliers,” S.C. Ralhan, President of the Federation of Indian Export Organisations
(FIEO), said
PHEITH TP $fETT Tl TSR (FIEO) & 3ieges TH. Y. TegT = &Hgl, oIkl Tobd
fear a1 8, URTUReE SR H TIHT 50% J UTHR 18% Bt HH! YR fafd @t ufeegyfarasar
& fore o R emyfdediell & geTed T g1 H-doR i
Confederation of Indian Industry (Cll) President Rajiv Memani said that the deal would
“enhance the global competitiveness of Indian products while catalysing manufacturing
growth, employment creation, and the development of resilient supply chains”

YR ST ulRe (Cll) & 3reqef Ireita AL A 68T for I8 THidT “URA SdTa] Bt
Ay ufoegufaraar sgrem iR fafufor gfE, AR Fom qut Aoteg Smfd Saarst & fawm
CaRUGKRL
The deal was also welcomed by industry bodies in the U.S.

9 GHEd &1 SRt & 3o el 7 1t wnm fear
“We are optimistic that this is the first step toward a comprehensive trade agreement that will
unlock even more private sector collaboration, and we look forward to reviewing the details of
the deal,” U.S. Chamber of Commerce President and CEO Suzanne P. Clark said
MNP AR 3T BTAA B sremer iR P o W, o 3 FeT, go Wi 8 fF a8 &
S ATIR THA Bt {G2 § ugd Hed 8, ol ol &7 & 3R 1w TeaNT & SfawR JrenT,
3R g9 g P Rz &) eflen 3 udten B 38 &7
The electronics sector, which accounts for a large part of India-U.S. trade, is also expected
to experience a “major catalyst” from the deal, according to Ashok Chandak, President of
SEMI Ind|a and the India Energy Storage Alllance

, S HIRA-3ARPT ATIR &1 T g1 o 7, 1 1 39 IH3d § ‘98 IARD”
T T v Y SHie B, Tt gfear 3R SfEar vl TR Tardy & srwer 3N deh &
AR

Namit Joshi, Chairman of Pharmexcil, said that the U.S. currently accounts for 30-40% of
the pharmaceutical industry’s total revenue

éﬁwﬁ?aaamwaﬁﬁﬁw%aﬁnmﬁarﬂﬁmwwﬁn%wwwso-m%

“This deal fosters greater market access for Indian generics and biosimilars, strengthening
India’s position as the global leader in affordable medicines,” Mr. Joshi said

=AY 3 FeT, “gg T YR SARke SR SRR garef & fog JgdR 9ok Ugd &
FeTal 3T & 3R fPmrdt earsit § 3fie Ad1 & Tu § yRd B R BI Aoigd BT g7

The Gem & Jewellery Export Promotion Council (GJEPC) said that the U.S. tariffs of 50%
had “sharply” disrupted trade flows to U.S., which accounted for 31% of the sector’s exports in
2024-25

S T8 o) TaUId UHIRM SISRIE (GJEPC) 3 &1 fF 50% MRt ¢fvw 3 smifver
DI B aTel ATAR dTg 1 “doil I ST foasa, St 2024-25 T 59 &7 & 31% (ot &1 fgwar o1
“This [the tariff cut] is poised to revive demand and stabilise operations,” the body added

TR A FEl, UG Feldl] AT Y GASiiad B 3R e P FRR $HA & ot R g
Apart from industry bodies, the heads of several Indian companies reacted positively to the
deal, saying it would positively impact them
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I BTl & Sremal, Hs YRR Huf~a & Tl A of S0 9HEid R SehRIeS ufafear &t
3R H8T b TYPT I W IHRIHS YHIT TS

“The Aditya Birla Group is the largest Indian investor in the U.S., and we see this agreement
help shape more resilient supply chains, unlock manufacturing opportunities and drive long-
term economic competitiveness in both the U.S. and India,” Kumar Mangalam Birla,
Chairman of the Aditya Birla Group said

3Tfeca fasar 9qg & sreae $UR HTaw fasar A Fe, “snfec fagar ayg smfver & weg
ST YRATT A% 7, IR 89 30 GHS & 31 Aotgg smyfef siaansit & fafor, fafmfor
&mﬁ?ﬁﬁmmmﬁﬁmaﬂ%mmﬁmﬁ
aran ”

He added that the Group was committed to expanding its presence and investments in the

u.s.
I gg 1t B o g smfver o st Sufufa ik faw sem & faw ufdes

Sudarshan Venu, Chairman of the TVS Motor Company, highlighted the fact that now India
has trade deals with key economic partners around the world

FdTH Hier S & 3reme eI Av] A U 9 B 3@ifohd (a1 o 3@ URd & U g
R & T NS TR & WY AR THS 8

“In a challenging global environment, predictability and openness in trade help Indian industry
scale, innovate and create jobs,” Mr. Venu said

U] 7 BT, “Tp gl A HEiel H, amuR & yaiqiadr iR Qoo YRda S4B
fIR, AR SR ISR Yol & Heg HRdT §”

Anish Shah, Group CEO & Managing Director of the Mahindra Group, said that the
reduction in tariffs on Indian exports, along with the commitment to progressively lower tariff
and non-tariff barriers, “will boost growth momentum and improve the predictability
businesses need to invest with confidence”

afEst wgg & Ju Weh SR yay ez Sifer=r =me 3 oe for uRkdia fafa w 2w & &,
1Y gt 2R 3R TR-2N F1e13ft Dl Hie TT T HH B B Ufdaedl, “[Fer of 1fd Ferait
3R AT BT STAFIY & Y FHa% B & AT mawass gargaad § uR Hf”

Cautionary note

WRT Hobd

Rahul Ahluwalia, Founder-Director of the Foundation for Economic Development,
however, cautions that the deal should not be taken for granted

T, BIEST BR R SHFITHD STATHE D TRIUD-GRP IgA SMTFATerdr A Jara-t
3l fo 39 IS B! Geb § a1 ol AMGY

“Trump has shown a great deal of unpredictability in following through. Our most urgent task
should remain internal reforms that help our regulations and institutions become globally
competitive.”

“€U A 1G] DI AFL B § HIoT ST fGETs | TART 969 oedl B SidRe uRl W &l
Hicd g1 Afe, s gAR o 3R I afYyes w0 ¥ ufoeadd a7 9ds 1”

Trump’s push to channel crude oil into India won’t defy market forces

HR | FT dd HoA BT ¢U P BRI IR AfRTAT B 781 ZepT UGy

India, previously a major buyer, only cut off its purchases after Mr. Trump in March imposed
a 25% tariff on countries buying Venezuelan oil; despite Mr. Trump’s latest effort,
Venezuelan crude is unlikely to play a dominant role in Asia’s refinery system anytime soon
— particularly India’s

YR, Ol U8d U 981 WRIGR YT, 4 $Had a9 TRIG §¢ I od AT § ¢ - a-uar & ad di
e aTd =N TR 25% W T, €U F ATl YA & dTacg, AUl B dedl ad fdbe
Emﬁmﬁﬁmmﬁm@mﬁuﬁﬁﬁmﬁm—wm
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President Donald Trump’s push to channel U.S. and Venezuelan crude oil into India as
part of a broad trade deal will run up against the hard reality of global oil economics

0% ATIR A & TR & T § MRt iR Iquar & = 9d &1 URd & ol &1
APl SIHTeS ¢U 1 IR AP e e &1 3R IRATdH AT & TP

The U.S. President and Indian Prime Minister Narendra Modi on Monday announced the
trade deal following lengthy and often tense negotiations, though details remain limited

3Afvet IPUfa 3R HRATT Ut g A1 7 HHaR &1 gt R SRR Fraqul sraeia
% 91G 39 YR A 1 90T 1, gTeifes faavor anft Aifera 8

Under the deal, the U.S. cut its tariff on imports of Indian goods to 18% from 25%, while Mr.
Modi committed to buy more than $500 billion-worth of U.S. energy, technology,
agricultural and other products, Mr. Trump said in a social media post

T & ded SMRDT 7 R axgaif 1R R® DY 25% J TeThR 18% PR T, Safe #id
3 $500 3R ¥ ST F AR ott, THNF, P 3R 37 IeuTg T 3T ufgan
mﬁ,ﬁwmﬁ@wﬁ%mqﬁwﬁw

India, the world’s third-biggest oil importer, also agreed to stop buying Russian oil and to
buy “much more” oil from the U.S. and potentially Venezuela, Mr. Trump said

T BT TRRT I 98T 96 SMATa® YR 3 TUT ad TR §¢ B 3R ST aut
JUIFId U F AIAFTaAT § “HTH! SIS a0 Wie~ R off Tgafa Sars, T €U A Fel

The trade deal appears to advance two key White House objectives

Ig ATUR YA FTSE TS & &l WHE Se1 Bl 3 FgIl gor fagdi &

First, the administration wants to revitalize Venezuela’s oil industry after Washington took
effective control of the country’s crumbling oil sector, following the U.S. seizure of President
Nicolas Maduro last month

T, TR ASUdT & ad SeNT 6! GAsiiad &1 a1gdl 8, oid fUod g8e
mmaﬁmmﬁasmmam%waammww

Second, Trump aims to tighten pressure on Moscow by squeezing Russian crude out of
Asia, one of the country’s last major markets after Western sanctions were imposed on its
exports that help to fund Russia’s war in Ukralne

SR, 3U &1 35-T HIRh] R Ta1d 9¢MI 7, Al wul o= ad ! TRV a1 fhar o 9o,
S ufEe ufde & 91C 9 995U 9 ORI § 6 § oIR O g g5 & R0 oA e o
e AT 8
The deal thus underscores Mr. Trump’s readiness to intervene in markets and use U.S.
geopolitical muscle to pursue his strategic goals, but the President may find that markets
won’t play ball

T THIAT INTRI H 8X8Y HRA 3R 34 e @6 & forg s y-Irerifae wfd
Wmnaﬂﬁﬁgqaﬁmaﬁ%@mm% At IFUfa B T G ¢ 1 TR
I FIRI W 51 gad

Venezuela oil limits

o 31 Harg

The U.S. and the interim Venezuelan government have taken several steps towards reviving
the country’s dllapldated energy sector

FAYUAT TP A S P ok Soll & B GG B b oY B Hed
EEI
Those steps include agreeing to sell up to 50 million barrels of Venezuelan crude, mostly to
U.S. refiners; changing the country’s hydrocarbon laws to attract foreign investment; and
easing some sanctions on Caracas’s oil exports

2 HgHl B aSUdl & Fd 9d & 50 e Ra 9% &t fawt R gufa, 71 ©u ¥ smfvast
RrwrgRI &, faexh Ao srefiia & & e sTgsieTds Sl 8 9eam; 3R SRS &
@ frafa R oo vfaddl & S fia ©

Asia might initially appear to be a natural partner in this endeavour

3T A TRAT 39 Y § T WIHTA® QreieR Udid 8l 9dhdl 8
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China accounted for over half of Venezuela’s crude exports last year as independent
refiners mopped up the heavily discounted oil facing U.S. sanctions

e a¥ ISl & =l dd & o J it frata &1 fiewa 99 & U o1, Faifes o=
eI 7 syt yfadul & HRU YR Fe a1 ad &I @al

India, previously a major buyer, only cut off its purchases after Mr. Trump in March imposed
a 25% tariff on countries buying Venezuelan oil

YR, S U50 Us 98T WRIGR T, 3§ $Hadl a9 Wig 9 B o A & g0 3 IAquar & 9d &l
TR aTdl SR IR 25% ¢ T

But despite Mr. Trump’s latest effort, Venezuelan crude is unlikely to play a dominant role in
Asia’s refinery system anytime soon — particularly India’s

Afd1 30 & TI-aH WA & STaq[G, a9l &1 Hodl dd Hae Hids ¥ TR &1 et
gourTelt § 99 YfAeT UM & GUTST 81 X9dl — [dY &0 9 HRa o

For one thing, Venezuelan production remains limited at around 9,00,000 barrels per day
(bpd) and will take months, if not years, to recover

TP HRUI TG ¢ b IS o1 TG THTHT 9,00,000 9 Ufe faT (bpd) T Hifid § ek 30
U: 9g4 | T, afe auf et, o IHg

Exports jumped to about 8,00,000 bpd in January from 4,98,000 bpd in December, shipping
data showed, after Maduro’s capture and the end of an oil blockade

RAfthT s el & SIUR, ATGR! B FRTRY iR dd Ardhaict & 3id & aIe Fafd fediar &
4,98,000 bpd T TGHR AT T THTHT 8,00,000 bpd Bl 7T

But state-run energy company PDVSA'’s partners and traders would need to keep exports
rising to draw down millions of barrels still in storage and fully reverse earlier output cuts

er\ﬁwm PDVSA & TT2IGR! 3R UG} ) HSRU H US ARdT SR adt &
FpTer IR Ugd P T IaTe Hed &) It aRE Uete & R Frafd e argrT g
The bigger issue, however, is simple economics

BT, FST e WA HYRIMRA 71 §

Venezuelan oil was only attractive to Asian buyers because it was sanctioned — and thus
sold at steep discounts

U BT I TRRTE WERT & foIu hrae 9fere sieve U Fiifes ag ufaefia o - ok
ST YR e WR o1 STl o

When several cargoes of heavy-grade Venezuelan crude were recently offered to Asia buyers
at a $5 per barrel discount to global benchmark Brent futures, the buyers balked

oTe BTt g1 H YRt 9t & IAGUen e dd & s BT TR WRIGR! &1 dfijd S9@d e
e § $5 ufa R B g W O fHU 7Y, @ WieR 0 ge M

Traders said the markdown was not enough to make the heavy sulfurous crude competitive
with other grades

3 8T b T8 FHeldl UK TR Jod Fad od B 3 IS & ghraa ufaeyelf 91 &
e e 7&F <&t
Unless Venezuela sharply ramps up its output to the point that U.S. refiners cannot absorb
the excess volumes, leading Venezuelan producers to offer larger discounts, Asia will likely
remain a marginal market for Caracas

Jq TP d-S[UdT U ST 3a-1 ol Serdl 1o SAN®t Nw1g=R Sifafikad A &1 76! 98
g&ﬁéﬁwwﬁaﬁ%yﬁu@,wwq&mw%ﬁw%w

India is also unlikely to be a major buyer of U.S. oil anytime soon
YR Ht Fde e & st a0 &1 981 WRIGR §7 &1 FHIEHT ot X@dT

The country’s price-sensitive buyers purchased an average of only 320,000 bpd of U.S. oil
last year, the equivalent of around $7.5 billion

fUSd 9 YRA & HIHd-TagT=d BAERT 7 3d Had 3,20,000 bpd ARG I WlaT,
e DiHd THT $7.5 3R o

Significantly increasing that appears unfeasible due to higher freight costs and the reality
that the U.S. government has limited power over market dynamics

3= Uf¥agd @RTd 3R 39 ardfadhdl & HRU fh MRS TRPR &1 areR @1 faeiiedr R
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Abrupt changes
AP dqelld

¢ India, the top buyer of discounted Russian crude after the 2022 invasion of Ukraine, pared
back its purchases after Mr. Trump doubled duties on imports from India to 50% in August to
pressure New Delhi to curb its Russian oil buying
2022 T Fgh+ TR TSHHUT & §1¢ NI T Fed dd T 9ad 981 WRIGR YR T, A
IR H ¢U GRT YRA ¥ 3T R Yo 50% b G DR & d1G YR - 301 WRIG °el &f

e This was compounded by U.S. sanctions on Russia’s top two oil companies, Rosneft and
Lukoil, in October, and the European Union’s new restrictions on fuels produced from
Russian crude
Ig U Sragar & &9 31 1 2NN adt Hual Ie-re 3R gadiga R vt ufaas, sik
RIT T GRT W F dd J 99 347 W T Ufdael § 3R 1R g1 18

e The White House said on Monday that as part of the trade deal, the U.S. will drop the
additional 25% tariff
T5C BI¥Y - HIHAR & Hel [ TR IHed & dgd AT sifafkad 25% 2w geram

e Yet India still imported 1.2 million bpd of Russian crude in January, over one-fifth of its total
imports, according to Kpler data
R 1t PR ST & TR, FHaS! T YR A 12 ARG bpd T HT dd TG [, ST 39D
Fd AT 1 igat e 9§ oifiss §

e January’s imports are significantly lower than the 2025 average of 1.7 million bpd, and
Indian officials have indicated purchases could drop further

A T AT 2025 & 3 17 TG bpd I HIH! HH 8, 3R HRA 3ifereial 3 Gabd faar
2 b wdie ok ue gt B

e Despite the trade deal, Russian flows to India are unlikely to disappear
IR I & STaole, YRd H T Ad BT YaTg JHIE 814 Bt Y11 Ta1 8

e The price incentives are simply too powerful
el Wi Sfids Aolgd o

e Russian oil is today being offered at a discount of over $20 to Brent, the steepest markdown
since April 2023, according to Reuters calculations

e oY TS B SER, T Ad e eV $20 | frd F ge R AW A WL,
S 30 2023 & S B I TS! FHeldl §

¢ While Indian refiners heavily dependent on exports to Europe, such as Reliance Industries’
Jamnagar complex, are unlikely to resume large Russian purchases because of EU rules,
refiners serving India’s domestic market may find it difficult to resist such steep discounts

et gRI &I fFafd )R R YR RiergR, o frami $ewdie &1 s ufeR, §9
ol & HRU IS TR W T T R W LE A S GUIGAT el 3@, Tt O IR B
1 27 a1 RBIERI P AT S HRY B B ToR3IGT BT Bid &) Yobell ©

o New Delhi could also choose to push back against U.S. pressure to help lower domestic
fuel prices, a priority for any government facing political and economic constraints
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o The U.S. may wield significant political and economic influence over partners such as India
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e But that doesn’t mean Trump can steer crude flows in a highly liquid, transparent global oil
market
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e Price signals, not political directives, will determine where Russian and Venezuelan barrels
end up
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